29/ 05/ 2000
“States poor in keeping accounts'

Sar ban Singh; Sumitha Martin

PUTRAJAYA, Sun. - Datuk Seri Dr Mahathir Mhamad said today sone States
were "poor" in updating and nmanagi ng their accounts despite repeated

remi nders and this had rai sed concern as to whether government funds were
bei ng m sappropri at ed.

The Prime M nister also advised those concerned not to draw concl usi ons
until the Anti-Corruption Agency concluded its investigations on such
nmatters.

"We al ways take note of the Auditor-General's report on these matters.
W wite to the States ... but sonmetinmes the States' account keeping is
very poor despite our repeated renm nders to them" he said after a private
function here.

Dr Mahat hir was asked to comrent on a revel ation by the ACA deputy
director-general (operations) Datuk Ahmad Sai d Handan in Mal acca yest erday
that the agency woul d i nvestigate di screpanci es whi ch appeared in the
accounts of several States.

Citing an exanple, Ahmad Said had said al nost all State Governnent
departnents and agenci es in Ml acca were bei ng probed over the RVb8
mllion | osses highlighted in the 1998 Auditor-Ceneral's report.

The report, which was rel eased recently, stated there were nunerous
adm ni strati ve weaknesses, which resulted in the RVb8 mllion | osses from
t he Mal acca Governnent's coffers.

Anmong t hose weaknesses were poor expenditure controls, inproper revenue
col l ection and i nconpl et e banki ng records.

Ahmad Said had stated if there were weaknesses in the financial
managenent system of State departnments and agencies, the ACA woul d nmake
reconmendati ons to address them

To this, Dr Mahathir said: "W have to study... we cannot nake any
conclusion until we have nmade a concl usive study."”

He said sonme of the problens arose because sone officers were not
fam liar with accounting and book- keepi ng net hods.

On which States had constantly failed to update their accounts, Dr
Mahat hir refused to name them but added that the issue had been raised
several times during his neetings with Menteris Besar and Chief Mnisters.

He said anpbng neasures taken to address the issue was the enpl oynent of
more staff to key departnents and agenci es whi ch nanaged the respective
States' funds.
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