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Mahat hi r - Banks
STILL HARD FOR LOCAL BANKS TO COVPETE AFTER MERGER, SAYS DR M

SEPANG Feb 1 (Bernama) -- Prine Mnister Datuk Seri Dr Mhathir
Mohamad sai d today Ml aysi an banks, after merging into bigger ones, wll
still find it not easy to conmpete with foreign banks.

This, he said, was because although | ocal banks were nerging to
strengthen their position in the face of conpetition, their bigger foreign
counterparts were al so doing the sane.

This would result in foreign banks becom ng bi gger and bigger and it
woul d be hard for |ocal banks to conmpete with them said Dr Mihathir.

"I have ny doubts because foreign banks are also nerging,"” he told a
press conference at the KL International Airport on arrival froma
t hree-week vacation and working trip abroad.

He was asked to conment on the ongoi ng nerger exercise and whet her
| ocal banks would be in a better position to face conpetitions from foreign
banks foll ow ng the nergers.

Bank Negara governor Tan Sri Ali Abul Hassan Sul ai man announced
yesterday that all banking institutions had net the Jan 31 deadline for
themto come up with firmmerger proposals with their partners.

He said the central bank received 10 nmerger proposals and had started
assessing the applications.

Dr Mahathir said some of the people in the financial sector that he met
were happy with the progress of the nergers as well as the restructuring
and reform ng of financial institutions.

However, he said there are other factors that needed to be considered.

"As | have nmentioned to a |lot of people, there is a tendency for
ol i gopoly, meaning that in this world there are maybe five huge banks, five
aut onobi | e conpani es, " he said.

In this scenario, there would be just huge industries dom nating
others, he said, citing the aircraft industry where there were just two
conpani es now.

The prime mnister said this was the outconme of the so-called
gl obal i sati on process where smaller countries would have | ess say and
gai ned | ess benefit.

He said he had wanted to point out at the Wrld Econonmic Forumin Davos
that gl obalisation was being intrepreted in just one way.

"Qur viewis that there could be many different interpretations of
gl obal i sation. There could be intrepretations that could be beneficial to
smal l er countries,” said Dr Mahathir, who however did not attend the forum

The prime mnister said corporations in devel opi ng countries were
expected to conpete with corporations from devel oped country whi ch have
al ready nerged.

"It's ridiculous...we will all be swalled. I am not agai nst
gl obal i sati on but against the intrepretation of globalisation,” he said.
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