22/ 06/ 2000
Taki ng a peek at our success

Ahmad A. Talib in Cairo

EGYPTI AN i ntel l ectuals, civil servants, students and academ c staff of the
Cairo University took Datuk Seri Dr Mahat hir Mhanmad on in a question and
answer session yesterday and were treated to the Prime Mnister's frank
assessnent of issues facing the world today.

They rai sed questions pertaining to the effectiveness of the
just-concluded GL5 Summit in creating newinitiatives to correct the
Nor t h- Sout h economi ¢ i nbal ances, the financial crisis which hit East Asian
econom es and whether there's any hope of reforns of the internationa
financial structure.

Describing Dr Mahathir as a fresh voice of Asia, and one who chal | enges
ort hodox econoni c thinking and theories, they were particularly keen to
know whet her there was anything that Egypt could learn fromthe crisis,
particularly from Mal aysia's way of handling and overconing the turnoil

The Prime M nister may have given his views at horme and abroad on a
nunber of times, but the answers pronpted positive responses fromthe
Egypti an audi ence. His answer to the question of reforns in the
i nternational financial regine was plain and candi d.

"If we want refornms in the international system there nust be support
and i nvol venent of big power, who are not prepared to acknow edge that the
culprit in the disorders the East Asian econonies faced were hedge fund
operators.

"By short-selling foreign currencies, they eroded whatever wealth the
devel oping countries in East Asia had accurmulated. It's not |ikely
there'll be reforns because the big power people were sinply not prepared
to stop the hedge fund operators,” he said.

As to whether the GL5 Summit had t hought of new, concrete nmeasures to
counter the ugly side of globalisation, and that there appeared to be
not hing new in the grouping' s joint conmuni que i ssued after the two-day
meeting, the Prime Mnister said that nerely tal king about the issue,
which is the first step towards understandi ng the nenace, was a positive
nmove al ready.

"The GL5 is a nuch smaller grouping, nuch smaller than the Non-Aligned
Movenent for instance. But we feel we have done nmuch good. W have set up
a data base on trade practices which we can use to inprove our intra-Gl5
trade; we have put into use a system of paynent known as the Bilatera
Payment Arrangenents (BPA); all these add up to a trade inprovenent of
about 400 per cent.

"As for globalisation, well, not many peopl e understand the full i nmpact
of globalisation. But now nore people are beginning to tal k about it, and
| feel that the very fact nore people are tal king about it, there'll be

greater understanding of it.

"But we need others to speak up as well. The G7/7, NAM and others - they
al |l must speak up against it."

Earlier in his speech at the university, where he was invited as a guest
speaker by the canmpus' Centre for Asian Studies, Dr Mahat hir had warned
devel oping countries, in particular poor countries, to be wary of
"absol ute gl obal i sation."

"Just as absolute freedoml| eads to anarchy, so too " absolute
gl obalisation' could lead to chaos, as denonstrated by the recent
financial crisis. W nust avoid the tyranny of "free narkets', where power
comes not fromthe barrel of a gun, but fromthe cheque book.



"We do not subscribe to the view that narket discipline is infallible,
because markets have never been perfect and have a strong tendency to
over-react and to be subjected to nmani pul ations,"” he said.

The Prime M nister argued that industrial countries took nore than 100
years to reach the present stage of their devel opnent before they proposed
to adopt globalisation and liberalisation, adding that it would be unfair
to expect devel oping countries to liberalise and do away with the
protection of their borders at the sanme instant the devel oped countries
do.

The propaganda nmachi ne of the West is good at maki ng everyone fee
guilty if they do not accept the new ideas and ideol ogi es created by the
rich to give themeven nore advant age over the poor.

Denocracy, the free narket, a world wi thout borders, liberalism |abour
rights and child | abour, anong others, have all been cooked up in the rich
countries and then forced on the poor. They all sound great but sonehow
their acceptance by the poor invariably destabilise themand put them at
the nercy of the rich, he said.

When told that Mal aysia's way of overconming the financial crisis was
agai nst orthodox econom c thinking, and whether this could be adopted on a
regional basis, the Prime Mnister argued that different situations called
for different responses.

The International Mnetary Fund believed that there was one cure for al
econom c ills, which has been proven w ong.

"Hence, the Ml aysi an solution suited us best, which is why we took it.
Furthernore, we have the internal strength to back it up, which expl ained
why it worked."

The Egyptian M nister of H gher Education and State for Scientific
Research, Dr Mbdfeed Shibab, the president of the university, Dr Nageeb
Ghohar and the director for the centre, Dr Mohammad Al - Sayed Selim were
al so present at the talk
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