04/ 08/ 2000
Tal ks on national retrenchment schenme will continue: Fong

Ham sah Ham d

EMPLOYERS, workers and the Human Resources Mnistry will continue

di scussi ons on the proposed National Retrenchnent Schenme (NRS), despite
failing to achi eve consensus yesterday.

Human Resources M nister Datuk Dr Fong Chan Onn, who is positive about
t he devel opnent, said he will hold another discussion with the enployers
t oday.

It is understood that the Ml aysi an Enpl oyers Federation (MEF) will go
back to their nmenbers to get their feedback before the neeting.

"W have to work towards achieving it (getting enployers' nod).

"l have agreed to neet with both sides and I'mconfident we can find a
solution to the matter," Fong told reporters in a news conference
yesterday after chairing a two-hour nmeeting with representatives fromthe
VEF, Mal aysi an Trades Uni on Congress (MIUC) and Congress of Unions of
Enpl oyees in the Public and Cvil Services (Cuepacs) at the mnistry in
Kual a Lunpur.

The neeting took place after Prine Mnister Datuk Seri Dr Mahathir
Mohamad, during the Workers' Day cel ebration |ast Saturday, said the
Governnent is prepared to i nplenent the NRS to assist retrenched workers
who are left wthout any conpensation, if the enployers will agree to it.

Enpl oyers' organi sati ons such as MEF, the Federation of Mal aysi an
Manuf acturers (FMVM and Mal ayan Agricul tural Producers' Association had
objected to the schene when it was proposed by the MIUC in 1998 and si nce
t hen had never changed their stance.

Fong sai d enpl oyers are concerned about allow ng well-managed conpani es
to bear the burden of |ooking after workers of "black sheep” conpanies
which fold up and fail to pay conpensation to the affected workers.

However, the MIUC argues that workers fromthe well-nmanaged conpani es
will also be contributing to the fund.

He said the ministry will hold discussions with both sides until
consensus can be achi eved.

The talks will also find way and neans to allow the well-managed
conmpanies to benefit fromthe fund, he added.

"We'll cone to a forrmula that address the objection and hope of both
parties," he said.

Asked whether there is light at the end of the tunnel, the mnister
said: "Today is better than yesterday".

MITUC presi dent Senator Zainal Ranpak said he is hopeful that enployers
will agree to the fund soon.

Cuepacs president N Sivasubramani am when net after the press
conference, said, "There is hope".

VEF president Md Jafar Abdul Carrim however, was tightlipped about it.

The neeting had touched on several issues under the schene such as the
quantumof contribution to the retrenchnent fund, its inplenentation,
repayment and the enforcenent of related | aws.

Under the proposed schene, each enployer is required to contribute RML
per worker to a retrenchnent fund, while the workers will also contribute
RML each

Retrenched workers will only be allowed to get financial assistance from
the fund if they have been unenpl oyed for nore than three nonths.

Dr Mahathir had said that if enployers find the RML contribution costly,
they coul d consi der paying 50 sen to the fund.



If all enployes and enpl oyees contribute RML to the fund, it wll
collect about RML6 million a nmonth and RML92 nillion a year, given that
there are currently 8 mllion workers in the country.
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