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KUALA LUMPUR, March 9 (Bernamm) -- A subsidiary of Tenggara Capital Bhd
(TCB) has teaned up with Pertam na, Indonesia' s oil conpany, to explore for
oil in Indonesia.

In a statenment, TCB said that TOB Exploration Sdn Bhd (TOBEX), has
today signed a joint operation basic agreement with PT Wrabuana Pan
Resources Karapan Ltd to resume operation of a Production Sharing Contract
(PSC) with Pertami na in the Karapan Bl ock off Java Island, |ndonesia.

The agreenent was signed in Jakarta between the two conpani es and
wi tnessed by Prinme Mnister Datuk Seri Dr Mahathir Mohamad and | ndonesia's
Presi dent Abdurrahman Wahi d.

The Karapan Bl ock, |ocated 50 km northeast from Surabaya of f Madura
I sl and, covers an area of about 3,800 square km

According to TCB, the oil and gas field has an estimated reserve of 345
mllion barrels of crude oil and 3.5 trillion BSCF (billion cubic ft) of
nat ural gas.

"On the basis of a conservative 20 percent recovery rate, the 72
mllion barrels of recoverable oil at today's average price would be worth
US$5 billion (RML9 billion), and the 3 trillion BSCF of gas that can be
recovered worth about US$3 trillion (RML1.4 trillion)," it added.

The PSC with Pertam na extends for 30 years on a 70:30 basis for gas in
favour of the Indonesian state oil conpany.

TCB said the devel opment cost of the oil and gas field over the three
years is estimated at US$200 million (RM760 million) of which the fund
woul d be raised internally within the TCB G oup.

A bond isue to cover any shortfall in the devel opnent budget, if
necessary will be considered accordingly |ater, the conpany added.

In addition, TOBEX is also in an advanced negoti ati ons for anot her
bl ock in Sumatra under Pertam na PSC arrangenent wi th proven reserves of
about five billion barrels in place worth over US$30 billion (RML14
billion).

The devel opnent of the oil field is expected to stretch to 30 years.
Meanwhi | e, TCB al so announced that Tenggara International Petrol eum
Corporation Ltd (TIPCO, a joint venture conpany between TCB and Petrmal G|
(Mal aysia) Sdn Bhd, has secured sales involving 6.0 mllion netric tonnes

(47 mllion barrels) of crude oil in access of US$1.1 billion (RW.2
billion).

This is an addition to the US$400 million (RML.52 billion) of fuel oi
it had sold to an I ndonesi an buyer recently.

The conpany said Tl PCO has successfully acquired access to anple
sources of LNG for 30 years supply contracts for its potential custonmers in
the Asia Pacific region. -- BERNANVA
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