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The great North-South divide of globalisation

Har dev Kaur in Bangkok

THE Pl an of Action issued at the end of the eight-day meeting of the UN
Conf erence on Trade and Devel opnent (UNCTAD X) is a "watered down" version
of the initial text. In fact, the NewInternational Econom c O der
docurent of the 1970s contai ned much stronger | anguage.

The reason for the diluted version is sinply that the devel oped
countries are not prepared to subject thenselves to the sanme
l'i beralisation and transparency rul es that they demand of devel opi ng
countri es.

They are al so not prepared to give up their control of and i nfluence
over such nultilateral institutions as the Wrld Bank and t he
I nternational Monetary Fund. The Washi ngt on Consensus, accordi ng to UNCTAD
Secretary General Rubens Ricupero, has proved to be i nadequate. But even
so, the major powers do not want it changed.

It is a one-way traffic. Lecture, condemn, denmand and extract whatever
you can fromthe poor, devel oping countries while preaching the benefits
of "liberalisation and gl obalisation" and keepi ng barri ers agai nst and
guot as on products of interest to devel oping countri es.

Whi | e condemi ng devel opi ng countries for not |iberalising their
mar kets, the devel oped countries thensel ves are not prepared to nmake
concessions for even the Least Devel oped Countries (LDCs). |Instead, they
try to "get blood out of stone".

Just as in the 1970s, when the plight of the poor South was debated at
i nternational conferences and neetings, the gap between the rich and poor,
devel oped and devel oping, is no different today. Perhaps it is even worse
than it was in the 1970s.

The "peace dividend" that the world was to have obt ai ned has not been
felt by the devel oping poor. If at all, they are increasingly being
mar gi nal i sed and | eft further behind in devel opnment.

Wth today's highly interdependent world, it is essential that the views
of all the stakehol ders and players in the world econony are sought and
taken into account.

This is not so now. Devel opi ng countries and many affected by the recent
financial crisis are being excluded fromdi scussi ons on financi al
architecture. Not that nmuch progress has been made but at | east the views
of those affected and with "alternative" solutions shoul d be heard.

Mal aysi a, which has proved that there are alternative sol utions, has
called for effective participation of devel oping countries in the
deci si on-maki ng process of all international institutions.

In making the call, Prime Mnister Datuk Seri Dr Mahathir Mhanmad
proposed that i nternational institutions have nechanisnms to allowthe
views of all to be heard

"The deci si on-maki ng process nust be transparent and reflect not just
t he views of big business and big governments but al so those of the
t hreat ened snmal | busi ness and smal |l governnents," he said.

The question of transparency and equal representation in the decision-
maki ng bodi es was rai sed by several | eaders at UNCTAD X, i ncl uding the
Presi dent of the Conference, Dr Supachai Panitchpakdi, who is also
Thailand's Deputy Prime Mnister.

Currently, the "Green Roons" at the Wrld Trade Organi sati on (WO do
not of fer devel oping countries the opportunity to participatein
di scussi ons and negoti ati ons.



Even at entry level, there are road bl ocks.

The I rani an del egation told the UNCTAD neeting that "the WIO charter
clearly seeks to encourage states to participate nore fully in the
gl obal i sing worl d econony by acceeding to the WO on mutual |y agreed terns
and the article nakes it clear that no state should be di scouraged or
barred fromnegotiating the ternms of its accession". However, "in
contradictionto this spirit, the accession request of Iran to the WO has
been held for nearly three and half years. It is yet to be brought before,
and consi dered by, the General Council of the WO

There are nunerours ot her exanpl es where t he devel oped countries reign
supreme and determ ne the rul es and regul ati ons.

There is not nmuch the LDCs can do. The playing field is sloped in nore
ways t han one in favour of the devel oped and i ndustrialised countries even
as the bars are raised.

Devel opi ng countries do not have bargai ni ng power. Their primary
products fetch very | ow prices and many of the LDCs are dependent on j ust
one or two primary commodities to generate enpl oyment and earn foreign
exchange.

The conbi ned gross domestic product of the 48 LDCs is | ess than the
conbi ned i ncorme of the three richest nen in the US

Even t hough there are repeated references to the "fiasco" in Seattle and
the need to engage all in the negotiating process, it appears that the
message of Seattle has not sunk innor its | essons | earnt by many in the
devel oped countri es.
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