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| F I MPI AN Tel adan Sdn Bhd had taken over a substantial stake in any

ordi nary conpany, the exerci se would not have raised eyebrows. But then,
| mpian Tel adan is taking up a 19.9 per cent stake in Ml aysia M ning
Cor poration Bhd (MVC), one of Pernodal an Nasional Bhd's (PNB' s) vital

i cons.

It is an open secret that not just anyone can gain access to conpanies
hel d by PNB. The last tinme PNB had opened the doors to its chest of wealth
to individual s was when current Kumpul an Guthrie chairman Tan Sri Khalid
| brahi mwas all owed to take a 20 per cent stake in the plantati on conpany.
The stake was reduced to five per cent later - after nmuch hue and cry. But
in Khalid' s case, PNB reasoned that it was a gol den handshake to Khalid
who had served as its chief executive officer for nmany years.

| mpi an Tel adan is one of the few private entities to have tapped into
PNB's wealth. It is paying RM499.18 million or RM3 per MMC share, nore
than the nmarket price. But the fact remains that it has got its hands on a
conmpany sitting on RMb33 million in deposits, and investnents - quoted and
unquoted - anmpunting to RMR. 16 billion.

PNB is no ordinary unit trust conpany. It is a trustee organisation to
i ncrease Bumi putera participation in the corporate sector. Considering the
wei ght of the matter, questions are bound to rise as to who the parties
are behind I npi an Tel adan.

What val ue can I npian Tel adan add to MMC? Why is | npian Tel adan taki ng
up the stake? WIl PNB eventually lose control of MMC to | npian Tel adan?
According to records, Inpian Teladan is 70 per cent owned by Dr Aziuddin
Ahmad, a fund manager, with the remaining stake being held by Zai nal
Rashi d Abdul Rahman. The newl y appoi nted chairman i s Datuk Syed Abdu
Jabbar, the former executive chairman of the Commobdity and Mnetary
Exchange of Mal aysi a.

However, the name that keeps cropping up as the person behind I npian
Tel adan is | ow profil e businessman Tan Sri Syed Mkhtar Al bukhary, the
executive chairman of the Al bukhary Foundation, a group active in socia
work pertaining to |Islam

Oficials at the Al bukhary Foundation vehenently deny Syed Mkhtar's
i nvol verment in Inpian Tel adan or any ot her conpany |linked to MMC s
corporate transformation. Datuk Ismail Yusof, the executive vice chairman
of the Al bukhary Foundation, stresses that the chairnman is not involved in
| npi an Tel adan or any conpanies linked to it or MMC. "He is not involved
in any way,' says Isnail in response to a fax by Ml aysi an Business to the
Al bukhary Foundation. "He is a social worker who is nore into Islanic
work. One of the things the foundation does is to rectify the negative
observations of Islam'

So, why does Syed Mokhtar's nanme keep cropping up? Isnmail is coy about
the question. "It could be msleading. He is often featured in matters
pertaining to Islamc social work.'

The only possible |ink between MMC, | npi an Tel adan and Syed Mokhtar is
the Port of Tanjong Pel epas (PTP) in Johor. MMC, after the entry of I|npian
Tel adan, had said in an announcenent to the stock exchange that it saw
“synergistic fit' in Ml akoff Bhd and PTP. The announcenent signals MMC s
shift away fromits traditional mning activities.

MMC has al ready proposed to acquire a 22.7 per cent stake in Ml akoff
for RMFr44 million or RML2 per share. The stake was purchased from



Mal aysi an Resources Corporation Bhd (MRCB) via Restu Budi Sdn Bhd. MRCB
had agreed to sell the stake to Restu Budi in January this year.

After the acquisition of Mal akoff, PTP is said to be next on MMC s
shopping list. PTP is 60 per cent owned by Seaport Terminal Sdn Bhd and 40
per cent by Khazanah Nasi onal Bhd. Sources say Syed Mokhtar controls
Seaport Terminal, which incidentally, is also a majority shareholder in
i sted Johor Port Bhd.

A few years ago, Seaport Term nal had proposed to di spose 30 per cent in
PTP to Johor Port for RW218 million but the deal was called off. Wth MMC
indicating interest in PTP, it could be a matter of tine before the stake
is hived off - with the buyer being MVC

Syed Mokhtar, who is in his early 50s, hails from Kedah but is said to
have been active in Johor in the early 1990s during the tenure of former
Menteri Besar Tan Sri Miuhyiddin Yassin. Both their nanmes surfaced in a
civil suit involving the acquisition of a 2,640-hectare piece of land in
1995.

It is believed that Syed Mokhtar played a role for the eventual listing
of Johor Port and the conpletion of the high-tech PTP to rival Singapore's
port. Associates famliar with Syed Mokhtar say the port project was a
maj or boost to his business career.

However, the project which eventually opened doors to bigger things at
national |evel, says an associate, was the RWO-million Islamc Arts
Museumin Kual a Lunmpur. During the World Islanmic Cvilisation Festival in
Kual a Lunpur in 1994, Prinme Mnister Datuk Seri Dr Mahat hir Mhanmad noot ed
the idea of a museumto preserve and pronote Islanic civilisation. It was
taken up by the Al bukhary Foundati on.

Syed Mohaned Al bukhary, the younger brother of Syed Mokhtar, spent three
years | ooki ng at the managenent and operations of sone of the world's
| eadi ng museuns before creating the design for the Islamc Arts Museumin
Kual a Lunpur. Syed Mhanmed, a Ml aysi an based in Florence, Italy, is said
to be responsible for the fine collection of Islanmic artifacts on display
in the nuseum

The nuseum perched on a pl ateau near the National Msque, was conpl eted
at the nadir of the recession in 1998. Incidentally, the construction job
of the museumwas given to Antek Hol di ngs Bhd, whose chairman then was
Syed Jabbar (the present chairman of MVC).

In return for funding and buil ding the 30, 000-square feet museum the
Al bukhary Foundation will oversee and operate the nuseumfor 99 years.
“The conpl etion of the museumduring the recession i npressed the Prine
M nister,' says the associate. “Even PTP was conpl eted during the
recession.’

How Syed Mokhtar or the Al bukhary Foundation got the funding to build
the nuseumis unclear. "It is probably through Syed Mokhtar's persona
borrow ngs,' says |snail

The Al bukhary Foundation is also into a |lot of social work in Kedah and
Perak. It is comng out with an integrated Islamc centre in Kedah.

Whil e questions arise if Syed Mokhtar is behind I npian Tel adan - the de-
facto nanager of MMC - one thing is for sure; the sl eepy mning conpany is
goi ng through a transformation.

Froma pure mining conpany, MMC is poised to beconme a najor player in
the power sector of the country. According to i ndependent equity research
firm Surf88, the acquisition of the 22.7 per cent stake in Ml akof f will
boost MMC' s earni ngs per share (EPS) by 6.8 sen. "~Considering that MMC
only made 5.7 sen in the financial year ended January 2000, the potential
6. 8-sen boost fromthe acquisition of Mal akoff will be tremendous,' says
Surf88 in its anal ysis.

More power projects are expected to fall into the hands of the new | ook



MMC. Tenaga's power project in Pasir Gudang is said to be next in line.

What is good for MMC may not necessarily be the best for PNB' s overall
obj ective of enhancing the Bum putera participation in the corporate
sector of Malaysia. Opening the wealth it holds in listed conpanies to
i ndividuals or private entities could see the national unit trust conpany
com ng under increasing public scrutiny.

Can | npi an Tel adan add substantial value to MMC? It nust be nore than
just securing power plants from Tenaga Nasi onal Bhd.
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