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Threat fromrich nations (HL)

Sar ban Si ngh; Saj ahan Waheed

KUALA LUMPUR, Thurs. - Rich nations, frustrated by failure to take over
Mal aysi an banks and conpani es during the | ast econom c downturn, will
continue to sabot age Bum put era econom c recovery.

Datuk Seri Dr Mahathir Mohamad said they were al so bent on underm ni ng
the New Economi ¢ Policy which they clai med bl ocked their chances of taking
control of the econony.

The Prime M nister said these nations would use terns such as
"borderl ess world" and "gl obalisation" to conquer new energi ng econom es,
especially fromanongst the Asian Tigers.

"They are now gathering their forces. Their big corporations are being
consol i dated to becone giants which will destroy our conpani es and banks
the nonent they penetrate our border in the nane of globalisation."

Dr Mahathir said nodern trade through dotcomfirns would render |oca
conpanies irrel evant as the former would be able to sell their products
directly to Ml aysi ans.

When thi s happens, the Governnent will |ose revenue fromboth inport tax
and corporate tax, as local conpanies will not be able to do business.
"Many will lose their jobs. Inported itens may becone cheaper but the

unenpl oyed will not have the noney to buy these goods."

He said this when | aunching the Ml aysian trust fund week and
i naugurating the country's newest trust fund schene, the Ml aysia Trust
Fund, at the Putra World Trade Centre today. (see business page)

Dr Mahathir said the majority of Mal aysi ans were unaware of probl ens
arising out of the last econom ¢ downturn. This, he said, was because the
authorities were able to neutralise the attacks.

"But the attack against us and the Asian tigers will continue. Only this
time it will be known as globalisation or in the name of a borderless
worl d." He said Mal aysi ans woul d be conquered if they failed to address
t hese probl ens.

Dr Mahathir said frustratred foreigners woul d attenpt to disrupt the
Bum putera economnic recovery by | abelling any recovery measure a bail -out.
"(But) They'll deny all these clains. Al evidence shows that wherever
they succeeded in sparking off an econonic crisis and weakening a country,
they have been able to buy over banks and industries cheap as the
I nternati onal Monetary Fund had forced themto open up 100 per cent of the
econony if they wished to get |oans."

Dr Mahathir said, at the sane tine, the rich nations had no qual ms when
bailing out conpanies in their countries.

"That is why we have to inplenment the NEP intelligently. The Bumi putera
community nust inprove in business and nanagenment ... it nust be active in
t he econony. "

He said that the NEP, which had been extended through the Nationa
Devel opnent Policy, nust be inplemented wisely so that no one woul d fee
they had not obtained their share.

In this respect, Pernodal an Nasional Berhad and its unit trust schenes
will play a vital role.

Later at a Press conference, Dr Mahathir was asked whet her a new Bank
Negara governor woul d be appointed to replace Tan Sri Ali Abul Hassan
Sul ai man whose termexpires at the end of the nonth.

"W have not decided yet ... several nanmes have been proposed but | am
not going to reveal it to you."



On runpurs that the insurance division fromBank Negara will be nade
i ndependent, he said: "There are nminor adjustnents to snpothen the
administration ... that you will have to ask the Finance M ni ster whet her
there is a change, he woul d know better because he is the one in control
and not me."

On talk that foreigners would be sold a stake in Malaysia Airlines, he
said there was nothing wong in alliances as | ong as Ml aysi ans were in
control of the airline and it had the national identity.

( END)
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