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Tinmely invitation to join Nonmura Fund (HL)

MALAYSI A’ S participationinthe proposed Nomura Fund, the Japanese

equi val ent of the Morgan Stanl ey Capital International (MSC) index, wll
not only boost investors' confidence in the | ocal stock nmarket but also
underm ne their pre-occupation with the country's reinstatement into the
MSCl i ndex, anal ysts said.

The MSClI dropped Mal aysia fromits indices after the Gover nment
i ntroduced sel ective capital controls in Septenmber 1998. Since then, many
foreign investors have come under the illusion that they nust wait for
Mal aysia's return to the MSCl i ndex before they thensel ves make their
return to the |l ocal markets.

The I nternational Finance Corporation, which al so dropped Ml aysi a from
its indices at about the sane tinme as the MSCl, has reinstated Ml aysi a.
The MSCl, however, said it nmay do this only in May.

The MBCI is a | eadi ng provi der of global indices and benchrmark rel at ed
products and services to i nvestors worl dwi de. Conpanies or countries
dropped fromcertain indices will likely see their share prices or
sovereign ratings drop sharply.

Prime M nister Datuk Seri Dr Mahat hir Mohamad on Sat urday sai d he was
optimstic that Malaysia's inclusion in the proposed Nomura Fund will help
further boost the Kual a Lunpur Stock Exchange (KLSE)

"Yes, | thinkit will," hetold reporters when asked to coment on news
reports on Saturday.

A day earlier, Securities Conm ssion chairman Ali Abdul Kadir said
Mal aysia was "invited" into the Nomura Fund during his neeting with Nonura
Securities' chief recently.

Al'i said the inclusion of Malaysia in the proposed index reflects the
ri si ng awar eness anong i nternati onal investors towards the country' equity
mar ket .

It would also help raise the interest on the KLSE anong t he Japanese
i nvestors even further as they have been actively involved in the
Mal aysi an stock market for quite a long while, he added.

Normur a Securities | aunched t he Nonmura Sel ecti on Funds conpri si ng seven
sub-funds i n Novenber 1992, the first of its kind managed by Nomura
Securities outside Tokyo.

The funds are a newfam |y of unit trusts |aunched by the st ockbroking
group to raise US$50 million (then US$l = RM2. 53) for investnents in Asian
equities, global bonds and short-termdeposits.

The fund i s managed by Hong Kong based Nonura Trust (Cayman), a
subsi di ary of Nonura Securities. Investors are all owed to switch between
the sub-funds for a charge of 0.5 per cent.

The seven sub-funds include Nonmura Asia Funds which will invest mainly
inlisted conpanies in the regi on outside Japan, Nonura Hong Kong Fund,
Normur a Si ngapor e/ Mal aysi a Fund, Nonura Asi an Ener gi ng Mar ket s Fund and
Nomura Liquidity Fund which will hold deposits in major financia
institutions.

I n June 1994, another fund call ed the Nonura Securities' Aurora Fund
Mal aysi a was | aunched i n Si ngapore through Nonmura Asset Managenent
Si ngapor e.

The fund was | aunched for Japanese i nvestors to i nvest in Ml aysian
stocks traded on the Kual a Lunpur Stock Exchange and over the counter in
Si ngapor e.



The fund was denominated in units of 10,000 yen and reported to be in
the region of 300 billion yen

The KLSE has been nmoving strong within the past few weeks and nost
anal ysts said the current bullish sentinent is expected to stay in the
near future as nore good news poured into the | ocal econoni c scene.

For instance, the Statistics Departnent on Friday announced t hat
Mal aysi a' s external trade bal ance regi stered an i ncreased surplus of
RW72.3 billion |last year froma surplus of RVb8.4 billion in 1998.

An anal yst told Bernana that there were yet to be any negative news at
t he moment that coul d hanper investors' bullish nbod, adding that arally
coul d even be expected when the market re-opens on Tuesday after the
Chi nese New Year hol i days.

The pre-Chinese New Year rally pushed the KLSE 2. 36 per cent higher |ast
week, ending at its highest |evel for the Lunar Year of the Rabbit at
957.66. The exchange's key barometer KLSE Conposite | ndex (KLCl) cl osed
22.09 points higher at 957. 66 on Thursday conpared with 935. 57 t he week
before.
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