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Titan plans to list on KLSE by year-end

Sreerema Banoo

Tl TAN Pet rochem cal s and Pol yners Bhd, operator of Malaysia's first fully
i ntegrated petrochemnical plant, planstolist its shares on the Kual a
Lumpur St ock Exchange (KLSE) by the end of this year

Wth the conpletion of the RM3.2 billion Phase Two of its expansion
programme, the conpany is at the "planni ng stage" of seeking alisting on
the | ocal bourse.

"It is being considered but we are not in a position to el aborate,”
managi ng di rector Janes Chao tol d Busi ness Times in Pasir Gudang, Johor

Titan is a joint venture between US-based Chao Group and associ at es,
whi ch owns 54 per cent, and Pernpdal an Nasi onal Bhd, which throughits
whol | y- owned subsi diary PNB Equity Resource Corp Sdn Bhd hol ds 46 per
cent.

It is aregional manufacturer and supplier of petrochem cals and
pol ymers. The conpany produces vari ous types of products such as et hyl ene,
propyl ene, pol yet hyl ene, pol ypropyl ene, benzene and t ol uene.

Plans to float its shares on the KLSE can be traced to 1997, when it was
reported to have said it planned to i ssue 167 mllion shares or 20 per
cent of its paid-up capital in conjuctionwith its proposed listing.

The conpany then said it would seek a listing on the main board once
Phase Two of its expansion programe was conpl et ed.

On Monday, Prime M nister Datuk Seri Dr Mahat hir Mohamad i naugur at ed
Phase Two of Titan's expansi on progranme, which will see its production
capacity increasing by 150 per cent.

It currently produces an additional conbined capacity of over 1.2
mllion metric tonnes annual ly (MIA) of various products such as et hyl ene,
propyl ene, pol yet hyl ene, pol ypropyl ene, benzene and t ol uene.

Fromthe increased output, the conpany expects to generate growh in
turnover of nore than RM2 billion.

After six consecutive years of profitability, afeat initself
consi dering the cyclical nature of the petrochem cal industry, Titan pl ans
to consolidate its output growmh and, at the sane tine, expand its
busi ness locally and i nternationally.

"W would like to consolidate growh, digesting the 150 per cent
increase in capacity. After all, it is a quantumleap,” Chao said.

Titan, with investnents totalling RVb.2 billion, is the | argest investor
in Johor. It began operations in 1991 with the conpletion of its RvVB00
m | 1ion popl ypropyl ene pl ant.

Hal f of its output is exported, while the rest is for donmestic
fabricators froma cross sector of industries such as autonotive, film
f ood packagi ng and phar maceuti cal .

Under Phase Two, t he conpany constructed a second napht ha cracker for
t he manuf acture of ethyl ene, propyl ene and rel at ed by-products; a second
pol ypropyl ene plant; and a BTX plant at the Pasir GQudang site.

The expansion al so includes a LDPE (| owdensity pol yet hyl ene) pl ant and
hi gh-density pol yet hyl ene pl ant at its Tanjung Langsat site.

The two sites are |inked by pipelines running through a dedi cated 12km
pi peline corridor.

Wth the expansion, some 1,200 fabricators will be able to reduce their
dependancy on i nported pol ypropyl ene and pol yet hyl ene.

"The fabricators are happy that instead of inporting products |ike high-
pressure LDPE and hi gh nol ecul ar wei ght hi gh density, they can now source



it donestically.

"Domestic supply is inmportant for the fabrication industry. This has
been wi tnessed by the fact that since Titan began operations in 1991, we
have seen quardrupl e i ncrease i n domesti ¢ pol yol efi n consunption," Chao
sai d.

He pointed out that Titan's primary objective has been to serve donmestic
custoners, and in doing so it has spurred their growh.

"The region remains the fastest growi ng sector in the world econony so
our capacity increase takes i nto consideration regional growth," he said.
Dermand for its petrochem cals and pol yners are expected to correl ate

wi th gross domestic product growth, forecast at 5.8 per cent this year.

Titan is al so expanding rapidly in the internati onal market with
regional offices set up in Shanghai, Beijing, Tokyo, Hong Kong and
Si ngapor e, and anot her pl anned for southern China.

Chinaisits |largest market with inports of seven nillion tonnes of
pol ymer in 1999, of which 4.5 mllion tonnes were pol yol efin. G her major
mar ket s i ncl ude Japan and | ndonesi a.

Anong its largest clients are national car producer Perusahaan O onobi l
Nasi onal Bhd, Swedi sh furniture maker |kea and pharnteutical conpany
Bect on Di cki nson.
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