10/ 03/ 2000
Tobex to develop oil and gas fields

Cheah Chor Soo

TOB Expl oration Sdn Bhd (Tobex), a subsidiary of Tenggara Capital Bhd, has
signed a joint operation basic agreenent with a conpany registered in the
British Virgin Islands to resune joint exploration and devel opnent of oi
and gas fields in Indonesia with state-owned oil and gas conpany
Per t am na.

The conpany is PT Wrabuana Pan Resources Karapan Ltd, while the oil and
gas field is located in the Karapan Bl ock, off Java Isl and.

The agreenment was si gned between Tobex chairman Datuk Kanal Salih and

W rabuana chai rman Maj or General (Rtd) | Made Sadha in the presence of
Prinme Mnister Datuk Seri Dr Mhathir Mhanmad and | ndonesi an Presi dent
Abdur r ahrman Whi d.

The cerenpny took place in Merdeka Pal ace, Jakarta.

The Karapan Bl ock, |ocated 50km nort heast of Surabaya, off Madura

| sl and, covers an area of about 3,800 sq km

The oil and gas field has in place an estimted reserve of 345 million
barrels of crude oil and 3.5 trillion billion standard cubic feet (BSCF)
of natural gas.

On the basis of a conservative 20 per cent recovery rate, the 72 mllion
barrels of recoverable oil at today's average price would be worth about
US$2 billion (RW.6 billion), while the three trillion BSCF of gas that
can be recovered is worth about US$3 trillion.

"The product sharing contract with Pertam na extends for 30 years on a
70:30 basis for gas in favour of the Indonesian state oil conpany.

"Many wel|ls have al ready been drilled and are in production around the
Kar apan Bl ock," Tenggara Capital said in a statenment rel eased i n Kual a
Lunpur .

A nearby gas field operated by PT Kodeco (which is responsible for
installing pipelines for Pertamina) is in operation with a pipeline
already linking it to the mainl and.

The di stance of the pipeline is 15kmfromthe nearest well in the

Kar apan Bl ock.

The cost of devel opnent of the oil and gas field over the next three
years is estinmated at US$200 million.

"Tobex is expected to raise the funds frominternal sources in the
Tenggara Capital Goup as well as from associ ated conpani es.

"A bond issue to cover any shortfall in the devel opnent budget, if
necessary, wll be considered accordingly later,"” Tenggara Capital said.
The conpany added that Tobex was al so in advanced negoti ati ons for
another block in Sumatra under a Pertani na PSC arrangenent wi th proven
reserves of about five billion barrels of oil in place worth over US$30
billion at the average current price, assum ng 30 per cent recovery.
This is to be devel oped over the sanme 30-year peri od.

In a separate devel opment, Tenggara Capital al so announced that its
joint venture conpany, Tenggara |nternational Petrol eum Corporation Ltd
(Tipco), had contracted sales involving six mllion tonnes (about 47

mllion barrels) of crude oil inits first nonth of operations.

At the current price, the deal is worth an average of US$1.1 billion for
delivery over the next 12 nonths. This is in addition to the US$400
mllion of fuel oil it had sold to an | ndonesi an buyer recently for the

same 12-nonth peri od.
Shares of Tenggara Capital closed yesterday at RWA. 06, up 40 sen from



Wednesday with 6,914 | ots transact ed.
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