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TONGKAH CONFI DENT OF RETURNI NG TO THE BLACK I N CURRENT FY

KUALA LUMPUR, Nov 24 (Bernama) -- Tongkah Hol di ngs Bhd is confident of
returning to the black for the financial year ending June 30 2001 in view
of the country's econom c recovery.

Its executive chairman and chi ef executive officer Mdkhzani Mhathir
said the econom c recovery has provided strong business opportunities for
the group which is involved in manufacturing, construction, quarrying and
tradi ng.

He pointed out that the |osses incurred | ast year was |largely due to
provi sions of exceptional |osses which include provision for doubtful
debts, stock obsol escence and dinminution in value of investnments in
subsi di ari es.

In the last financial year ended June 30 2000, Tongkah posted a pre-tax
| oss of RML21.176 nmillion with RML28.176 million provisions for exceptiona
itens.

"If all goes according to plan and there are no other further wite-off
whi ch we do not expect there being any, we should be recording rea
profit," Mkhzani told reporters after the conpany's annual general neeting
and extraordi nary general neeting, here.

To a question, he said the conmpany woul d be concentrating on organic
growth rather than venturing i nto new busi nesses by acquisitions.

As such, he said Tongkah is now | ooki ng at strengthening its operations
mai nly on the manufacturing side to inprove profitability and this include
i njecting fresh capitals.

"W are | ooking at Tongkah El ectronics, Tongkah Moul di ngs and Tongkah
Granite and make sure that all three are on sound financial footing. By end
of this financial year, we will be on a definite gromh path,"” he added.

Meanwhi l e, in the conpany's annual report, Mkhzani said the group's
manuf act uri ng sector would nmai ntain a strong presence anong the | oca
contract manufacturers and i s now poi sed to take advantage of the country's
i nproved econoni ¢ growt h.

He added that the group's strategy is to widen its custoner base to
compl enent the cyclical nature of the conputer conponent industry that has
been Tongkah's bread and butter for the past years. -- BERNAMA
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