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Tongkah to expand core business, inmprove profits

THE conpl eti on of Tongkah Hol di ngs Bhd' s debt restructuring exerci se has
enabl ed the conpany to focus its effort on expandi ng the conpany's core
busi ness and i nprove future profitability.

Executive chai rman and chi ef executive officer Mkhzani Mbhathir says
the group's manufacturing sector will continue to maintain a strong
presence anmong the | ocal contract manufacturers, and is currently poised
to take advantage of the country's inproved econom c grow h.

In Tongkah's annual report, he says the conpany's strategy is to w den
its customer base to conpl enent the cyclical nature of the conputer
conmponent industry, the conpany's bread and butter for the past few years.

"To date we have nmmde good progress in our customer expansion,
particularly in the supply of conponents for Internet-based applications
and t he t el ecommuni cati ons sector.

The anticipated strong growmth in these areas is expected to propel the
future growm h of our manufacturing sector," Mkhzani adds.

Under the debt restructuring exercise, Tongkah di sposed of several of
its assets, including 33.04 per cent equity in THB Industries Bhd, 1.5
mllion shares in Pantai Hol di ngs Bhd and 100 per cent share in Tongkah
Properties Sdn Bhd.

"Wt also entered into a conditional agreenent with Avenue Assets Bhd and
M3 Securities Sdn Bhd on June 30 to di spose of our 75 per cent equity
interest in Kestrel Securities Sdn Bhd," says Mokhzani

He adds that with the hei ghtened awareness of healthcare in Ml aysia
that is currently being pronoted by the Governnent, the conpany's
continued association with Pantai has been enhanced along with the
expected growh in the industry.

"For the year under review, Pantai has recorded profits after
experiencing losses in the previous year," he says.

Mokhzani al so says the conmpany, through its subsidiary Laras Asli Sdn
Bhd, had acquired additional equity in THB-1JM Joint Venture Sdn Bhd, a
conmpany involved in the construction and devel opment of hospitals and
clinics.

"This will enable the conpany to take advantage of future devel opnent in
the construction of hospitals for Pantai,"” he adds.

Anot her of Tongkah's associ ate conpani es, Sharp-Roxy Appliances Corp Sdn
Bhd, is constantly expanding its |line of hone el ectronic equi pment.

"Last year, the conpany focused their resources on the production of
flat screen television to neet the increasing demand within the narket,
and this is expected to continue for the current year," Mkhzani says.

Meanwhi | e, Tongkah's subsidi ary, Tongkah Moul di ng Sdn Bhd, has entered
into discussions with interested parties in relation to the proposed
revival of the National Waste Managenent programme in Ml aysi a.

"We are confident that with the revival of this project, Tongkah
Moul ding will be a major player in providing the necessary equi pnent for
the project," Mkhzani adds.
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