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Top-end production facilities

Zur ai mi  Abdul | ah
WORLD- cl ass car manufacturing facilities that fully exploit |eadi ng-edge
technol ogi es i n design, engi neering and nmarketing conpetitiveness.

That was the pl edge of gl obal player Honda Mbtor Co Ltd yesterday at the
signi ng of a nenorandum of agreement wi th DRB-H com Bhd and Ori ent al
Hol di ngs Bhd to set up a new car-mnaki ng conpany.

"Honda will introduce its |atest technol ogi es and products in terns of
desi gn, engineering and fl exi bl e manufacturing systens,” said Honda
presi dent and CEO H royuki Yoshi no.

Under the MoA, the three parties will forma newentity call ed DRB-
Oriental -Honda Sdn Bhd to be i ncorporated next year with an authori sed
capital of RVMbOO mlli on.

DRB-H comwi || hold 36 per cent in the joint venture, Oiental Hol di ngs
15 per cent and Honda, 49 per cent.

Besi des nmanufacturing, the new conpany will also distribute Honda
vehi cl es, spare parts, accessories and conponents.

The partnership is in line with Honda's regional strategy to increase
its conpetitiveness in the region to neet the chall enges of narket
liberalisation under the Asean Free Trade Area.

Wtnessed by Prine Mnister Datuk Seri Dr Mahat hir Mhamad, the
agreement was signed in Putrajaya by Yoshi no, DRB-H comchairman Tan Sri
Mohd Sal eh Sul ong and Oriental chairnman Datuk Loh Cheng Yean.

At a Press conference | ater, Yoshino said Malaysia nmight be the first
centre in Southeast Asia for Honda to develop its hybrid petrol-electric
vehi cl e.

Dr Mahathir said the joint-venture nmarked a much deeper invol venent by
aut omakers in the Mal aysi an autonoti ve narket.

Yoshi no said Honda's decision to nake a major investnment in the
aut onobil e i ndustry in Mal aysia and Asean as a whole reflected the
strength of the region's econonmy on the whole.

"We nust apply the strategy not only for each country but also take into
consi deration the entire Asean region to strengthen our conpetitiveness in
al | aspects of our business.

"This is inperative if we are to upgrade our presence in all Asean
mar kets and mai ntai n our corporate goal of being the world s nost
customner-oriented autonoti ve manufacturer."”

Details of DRB-Oriental -Honda' s operations such as plant |ocation and
production volume will be determ ned after the conpletion the on-going
feasibility study.

In the neantine, a study to utilise Oriental Hol dings' assenbling
outfit, Oriental Assenblers Sdn Bhd, as a mmjor conponent supplier to DRB-
Oriental -Honda Sdn Bhd wi Il al so be conduct ed.

Al so secured under the MbAis Oriental Holdings's long-termrelationship
wi t h Honda.

Besi des Oriental Hol dings' stake in the new joint-venture conpany, its
nmot or distribution subsidiary, Kah Motor Co Sdn Bhd, will continue to sel
Honda vehi cl es.

Mohd Sal eh said they had yet to determ ne the investnment needed for the
assenbly plant, but spoke of two options: using existing plants owned by
DRB- Hi com and Oriental Hol dings or setting up a new one.

Based on initial plans, he said, the plant woul d cormence operations by
early next year.



But if the parties decide to set up a brand new plant, the operations
may take two to three years.

Mohd Sal eh said the joint venture was in line with DRB-H com s overal
strategy to maintain its key position in the [ocal autonotive industry
despite ceding Proton to Petronas.

He pointed out that the tie-up was nothi ng new as DRB-H com Honda and
Oiental Hol dings had been collaborating for the past 15 years in
manuf act uri ng engi nes for Honda notorcycles in Sungei Petani, Kedah.

In addition, he said, DRB-H comal so had ongoi ng rel ati onships with
companies in the Oriental Holdings group for the nmanufacture of autonotive
parts and conponents.

On why DRB-H com made a deal with Honda in the autonotive business after
havi ng decided to sell Proton, Mhd Sal eh said the autonotive sector was
still one of the group's core businesses besides property and financia
servi ces.
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