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"WHEN you | ook at the rel ati onship between our two countries not only is
it long-standing but it strikes you as a diverse one. Fromthe | evel of

| eaders, the business community to the common people, there already exists
a strong foundati on.

"As H gh Commi ssioner I will be seeking to build on this already strong
ties that exists,"” said Peter N. Varghese newly appoi nted Hi gh
Conmi ssi oner of Australia to Ml aysi a.

He stressed that both countries enjoyed a rel ati onship of substance and
since | eaders of both countries conme fromsocieties known to express their
views directly and frankly - differing view points often get highlighted.
Varghese's parents left Kerala, India to teach in a convent school in
Kenya where he was born. In 1964 his parents decided to nove to Australia
when he was ei ght years ol d.

After graduating from Queensl and University he joined the foreign
service in 1979.

Varghese, who is narried and has a 16-year-old son, is well versed with
bil ateral and regional issues having worked the last two years in the
Prime Mnister's Departnent where he headed the international division.
Since arriving in Kuala Lunpur, he has di scovered that everywhere he

went and nearly everybody he spoke to seemto have sonme |link or other with
Australia.

"I find this exciting, Milaysians seemto know a | ot about Australia ..
nmost of themhave a friend or relative who either studied there or live
there," he said.

He attributed this to the education ties which over 50 years have
resulted in 150, 000 Mal aysi ans graduating fromAustralian institutions of
hi gher | earning and with 16, 000 students currently studying there it has
becone the | argest provider of education services for Ml aysians abroad.
Var ghese who first visited Kuala Lunpur and Mal acca for a week in 1973,
is inmpressed by the fast pace of growth and devel opnent that has engul fed
Mal aysi a.

"I could not help but be inpressed at Malaysia's growth and there is
conti nuous signs of devel opnent," said Varghese who had since nmade three
brief visits to Malaysia in 1997 and 1998 with official del egations.

He said a major mlestone of the educational ties binding the two
countries is the establishnment of two branch canpuses of the Mnash and
Curtin Universities in Ml aysia.

Al so a dozen coll eges teach Australian degrees here with 5,000 students
enbar ki ng on these courses.

He said in the long termthis would further benefit both countries and
hel p provi de excellent |inkages between t hem

Def ence co-operation between the two countries have been a | ong standing
one starting fromthe days of the Energency and Confrontation with

| ndonesi a.

He said the Five Power Defence Agreenent (FDPA) which involves Britain
Australia, New Zeal and, Ml aysia and Si ngapore is very broad-based and
currently 150 mlitary officiers are based in Butterworth under the

agr eenent .

The sane nunmber of Mal aysian officers are also presently training in
Australi a.

He said the next FDPA neeting schedul ed in Kuala Lunpur this year was



inmportant to chart a new course for the grouping in the new m |l ennium
Trade and I nvestnent of both countries are on growh trajectory with
Australia |l ooking at four per cent growh rate while Ml aysi an exports
have nore than doubled in the past five years with Ml aysia enjoying an
A$1.3 billion (RMB billion) surplus inits favour
Australian entrepreneurs are interested in joint-ventures in agriculture
busi ness, heal thcare and Information technol ogy - where the establishnent
of the Multinedia Super Corridor is a clear indication of Malaysia's
commtnment to this sector and added that Australian firnms have devel oped
some ni che areas whi ch Mal aysi an conpani es coul d benefit through nmutua
vent ures.
He said i nvestnent rel ations were underdevel oped with Mal aysi an
investors in Australia focusing on the property market and added that they
shoul d | ook at nore quality and val ue added sectors including the services
sector.
Tourismis picking up with about 100, 000 people travelling each way but
he added that Australia intends step up its pronotion efforts to encourge
nore Mal aysians to visit "Down Under".
He said the Australian-New Zeal and econoni c grouping called C oser
Econoni ¢ Rel ations (CER) was seeking closer ties with Asean and the Asean
Free Trade Area (Afta) to be established by the year 2010.
Early last nonth a high-level task force conprising representatives from
the Asean, Australia and New Zeal and net and di scussed the possi bl e scope
and coverage of the proposed free trade area and agreed on the areas that
require further study. The task force is scheduled to neet again at the
end of next nonth.
Varghese said the two countries shared simlar views on many gl obal
i ssues.
"Prime Mnister Datuk Seri Dr Mahathir Mhamad has focused on the
i nternational financial systemand John Howard (Ausralian PM has simlar
views on this issue. In some areas we see things very much the sane and we
are united in the viewthat the current financial systemneeds to be
r evanped.
"Especially there is a need for transparency in the operations of hedge
funds and this is sonething that both Australia and Mal aysia can work on,"
he sai d.
He said that there were sonme perceptions of Australia being portrayed by
the nmedi a which need to be put right and he hoped to explain Australia's
stand on sone of the issues fromtinme to tine.
"When you | ook at a relationshop you have to see the weight that it
carries. In the case of Australia and Malaysia there is growth in many
common areas therefore the flurries should not be given an exaggerat ed
rating.
"Qur | eaders have shown in the past that they can discuss and tackle
i ssues and problens directly without putting the relationship in jeopardy.
So the two countries can | ook forward to nore fruitful ventures and
stronger ties.
"Australia does do not pretend to be an Asian country because our
hi story and geography nmakes it difficult to put a label on it but we
enphasi se close, friendly and engaging relations to ensure bilatera
prosperity and al so growth for the whol e region," he said.
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