19/ 02/ 2000
Trade deal ings boost to our ties with Iran

Rosi han Zai n

KUALA LUMPUR, Fri. - Several trade dealings, including the signing of
agreenments, are being pursued by Malaysia and Iran to boost econom c
rel ati ons between the two countries.

Foreign Mnister Datuk Seri Syed Hami d Al bar said Iran was al so inviting
nmor e Mal aysi an conpani es to invest there.

Syed Ham d said both Governnents were nmaking arrangements for |ranian
Presi dent Mohammad Khatam to visit Malaysia at the invitation of the Yang
di - Pertuan Agong.

He said this after receiving his Iranian counterpart Dr Kanal Kharraz
at Wsnm Putra today.

Kamal , who is on a two-day visit, was acconpani ed by 11 senior officials
fromhis mnistry, the PetroleumMnistry and the |Iran Chanber of
Conmrer ce.

Later, Kamal paid a courtesy call on Prime Mnister Datuk Seri Dr
Mahat hir Mohamad at Putrajaya. Kamal is scheduled to visit Petronas, the
Mul ti medi a Super Corridor and the Islanmic Arts Miseum before departing on
Sunday.

Syed Hanmi d sai d Kamal had conveyed lIran's interest in becom ng a
sectoral partner of ASEAN

"However, we are unable to pursue this now as Asean nmenbership is in
moratorium We will look intoit at the right tinme," he said.

Iran is Malaysia's fourth largest trading partner fromthe Mddl e East.
In 1999, trade between the two nations totalled RVb21.1 million.

Mal aysia's main exports to Iran include natural rubber, raw plastic and
pal moil.

The two ministers will also ook into the progress of several agreenents
and nenorandunms of understanding, in particular one to be signed between
Bank Negara and the Iran Central Bank.

Regarding a stalled Cel comproject in Iran's capital of Isfahan, Syed
Ham d sai d Kanal had assured himthat steps had been taken to nmobilise it.

O her maj or Mal aysian entities currently having interests in Iran
i ncl ude Petronas, Bank Pertanian Mal aysi a, Federal Agriculture and
Mar keting Authority and the Fisheries Department.

"Petronas is also |ooking into other projects aside fromits joint-
venture oil exploration with Gazpromand Total ," he said .

"We al so asked for a reduction of the tax on palmoil," Syed Ham d sai d,
addi ng that the Mal aysi an Governnent had invested millions in the training
and introduction of facilities for Iran to inport pal moil

Syed Hami d said Kamal's visit was a chance for the countries to exchange
views on Islamic natters as Iran is the chairman of the O ganisation of
| sl am ¢ Conference of which Malaysia is an active nmenber.

They al so discussed matters related to the Organisation of Islamc
Countries' Foreign Mnisters neeting in Kuala Lumpur in June.

On a separate issue, Syed Ham d said his recent visit to Myannar was an
eye-opener as the country was stable and sound for investnent.

"Ml aysi an conpani es have investnents totalling US$500 mllion there,
but sone of the projects have stalled because of the econonic sl owdown, "
he sai d.

"Myanmar has expressed keen interest for nore Mal aysi an investent and
we di scussed ways to overcone certain hurdl es before nore Ml aysi an
conmpani es coul d participate," he added.



He said one of the problens was Myannmar's weak banki ng sector. Syed
Ham d said Myanmar had al | ocat ed around 40, 000ha of |and to be devel oped
by Risda for palmoil cultivation.
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