28/ 09/ 2000
Trans- Asi a Railway Link plans get Cabi net approval

Kamar ul Yunus

PRI ME M nister Datuk Seri Dr Mahat hir Mhamad will present the
recommendations of a study on the proposed US$2.5 billion (US$1 = RMV3. 80)
Trans- Asi a Railway at the Novenber 24 Asean sunmmit in Singapore.

The Cabi net has endorsed the recommendations for the 5,513kmrail-Iink
bet ween Si ngapore and Kunming in China, Transport M nister Datuk Seri Dr
Ling Liong Sik said yesterday.

"The two consultants have conpleted their report and | presented this at
today' s Cabi net neeting. The recomendati ons will now be deliberated upon
by Asean | eaders," he told newsnmen in Kual a Lumpur

Asean groups Brunei, Canmbodi a, |ndonesia, Laos, Ml aysia, Myannar
Phi | i ppi nes, Singapore, Thail and and Vi et nam

The report will also be presented for discussion at Asean's di al ogue
wi th Japan, China and South Korea, or Asean+3, and al so at the Asia-Europe
Meeting, Dr Ling said.

The nassive project was proposed in 1995 and Mal aysi a was asked to head
a special working group to look into its viability.

A committee, chaired by Dr Ling, appointed Mal aysian consultants KL
Consult and Za' aba Consultant to conduct the study.

"The study took into consideration various things ... the engineering
wor ks i nvol ved, the socio-econony of the surroundi ng areas, and issues
related to cross-border novenents of goods. The next step is to consider
ways to inplement the recomendations,” he said.

The ninister said the consultants proposed that the main railway |ine
connect Singapore, Kuala Lunmpur, Bangkok, Phnom Penh, Hanoi and Kunmi ng.
Two spur |ines woul d al so be devel oped, between Vientiane in Laos and the
Vung Anh port in Vietnam and between Myanmar and Thai |l and.

Dr Ling noted that it is fortunate all eight countries involved use the
same netre-gauge railway tracks.

"We do not need to step up or build new tracks or have trains stop to
nove on to a different kind of tracks."

On how the project will be funded, Dr Ling said the various governnents
and private sectors will decide on the matter.

"They will determ ne whether a consortiumw Il be invited or if the
project is to be inmplenented as a privatization exercise,” he said.

The econonic benefits will be great, Dr Ling said

"Like in the case of the North-South Expressway, there will be an
econom ¢ boomin the areas near the railway |ine. Housing and industrial
estates will crop up. This will be very good for Asean."

Asked when work is expected to start, he said the project is likely to
be kickstarted in 2003 and conpl eted by 2006.
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