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US sanctions may disrupt oil supply: PM

Lokman Mansor; Adeline Ong

THE uni |l ateral action taken by Washi ngton to ext end sancti ons agai nst
Sudan to cover an oil joint venture, in which Petronas has a stake, nmay

di srupt supplies to other countries, Prime Mnister Datuk Seri Dr Mahathir
Mohamad says.

"At the nmoment, the world needs nore oil... with the sanctions prices
will rise further and supply to sone countries will be disrupted,” he said
at a press conference after chairing the Umo Suprene Council neeting in
Kual a Lumpur yest erday.

Mal aysi a has the right to operate a business in any country, just as the
deci sion to i npose sanctions is the US own, and is binding only to
itself, Dr Mahathir said.

"What can we do? They are a superpower, and we have no power at all," he
sai d.

The US had on Wednesday sl apped sanctions on Sudan's Sudapet Ltd and its
joint venture with China, Canada and Mal aysi a am d al | egati ons t hat
Khart oumwas using oil revenues to fuel a civil war.

The US Treasury Departnent had on Wednesday sai d exi sting econonic
sanct i ons agai nst Sudan wer e bei ng extended to state-owned Sudapet Ltd and
its joint venture conpany Greater Nile Petrol eumQperating Co Ltd.

Petronas has a 30 per cent stake in Greater Nile, which is involved in
t he Mugl ad Basin G| Devel opnent project. Its partners are Chi na Nati onal
Petrol eumCorp (40 per cent), Canada's Talisman Energy | nc (25 per cent)
and Sudapet (5 per cent).

"Doi ng business with G eater Nile or Sudapet is |ike doing business with
t he Governnment of Sudan (and) carries crimnal penalties of upto
US$500, 000 per violation for corporations and up to US$250, 000 for
i ndi viduals, as well as inprisonnent of up to 10 years," the US Treasury
sai d.

The sanctions were orginally i nposed under an executive order signed by
President Bill Cinton on Novermber 3 1997 whi ch accused Sudan of
supportinginternational terrorism attenptingto overthrownei ghbouring
governments, allowi ng slavery and interfering with religious freedom

An anal yst neanwhil e beli eves that Petronas will not be affected much by
the l atest US action as the conpany’'s main operations are i n Mal aysi a.

"It has been through such situations before. | amsure there will be no
significant inpact,"” he said.

When contacted, Petronas declined to comrent.

The consorti umhas a producti on sharing agreenment wi th t he Sudanese
Gover nrent for onshore Bl ocks One, Two and Four in the Migl ad Basi n whi ch
covers 49,393 sq km

The 25-year agreenent is for the integrated exploration, devel opnent and
production of oil fromthe fields. Petronas and its consortiumpartners
are al so to construct, own and operate the export pipeline fromthe fields
to Port Sudan.

The joint venture currently punps about 165,000 barrels of crude oil per
day. Petronas' commtnents in the project amount to US$600 million.

China National Petrol eumCorp (CNPC) was unfazed. A senior conpany
official told Reuters in Beijing that CNPC had expected the sancti ons and
had taken necessary steps to deal with it, but declined to el aborate.

Chi nese industry sources sinilarly saw no mgj or inpact.

"Fromthe first cargo lifted fromSudan i n Septenber 1 | ast year, CNPC



has not sold any oil to any US-based conpanies,” an industry source.

It was earlier reported that CNPC was | ooking to sell part of its share
of crude fromthe fieldto its donmestic counterpart China Petrocheni cal
Corp, through a termcontract which is still under negoti ati ons.

Tali sman Energy Inc said it is not affected.
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