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Venture to help Islamic nultinedia start-ups

Ahirudin Attan in Chicago

CHI CAGO, Mon: Mal aysia has teamed up with a group of California-based
Musliminvestors to start probably the first Islanm c venture capital
conmpany in the Silicon Valley.

When two i nvestnment groups from Saudi Arabia and Bahrain joined in as
partners in the proposed Anerican Pacific Venture Capital Inc (AWPVC)
sonmetine |ater this year, the venture capital conmpany woul d have sone
US$150 million (US$1l = RM3.80) in funds that could finance about 50
I slamic multinmedia start-ups.

Prinme Mnister Datuk Seri Dr Mahathir Mhamad, who net with the
potential Musliminvestors during his four-day visit here, said the
venture capital conpany is expected to be operational by next year.

The AMPVC wi | | identify and finance potential start-up compani es,
especially those initiated by Miuslimtechnopreneurs and professionals, in
the hone of nobst of today's |eading nultinedia and technol ogy
corporations.

Dr Mahathir said the Governnment agreed to the setting up of the venture
capital conpany for its potential role in helping with the devel opnent of
Mal aysia's own | T and mul ti medi a i ndustri es.

"It is easier to identify conpani es through a conpany | ocated in the
Silicon Valley itself,"” he told Mal aysian journalists here | ate Monday.

Through the Ml aysi an Technol ogy Devel opnent Corp (MIDC), Mal aysia will
take up about one-third of the proposed AMPVC.

The group of Anmerican Musliminvestors "who know t he busi ness, who are
in the business and who have |isted conpani es on the Nasdaq" will cough up
some US$20 million for the conpany.

The investnment groups fromthe two Gulf countries are expected to punp
in between US$80 million and US$100 milli on.

MIDC chai rman Tan Sri Orar Abdul Rahman signed the nenorandum of
under standi ng on the setting up of the venture capital conpany with M
Akram Chowdry, the | eader of the group of Islamc investors in the Silicon
Val l ey, at the Four Seasons hotel here today.

Representatives of the Al Barakh group from Saudi Arabia and an
i nvestnent group fromBahrain were present.

Orar said Mal aysi a's expectations of the AMPVC go beyond capital gains.
"W want to bring back to Mal aysia the technol ogi es owned by these start-
up conpani es to conplement our own I T or multimedi a devel oprent. From
there, we hope to be able to transfer these technologies to other Islamc
countries."

"There is a lot of potential for the new conpany. The Ml ti nmedi a Super
Corridor is quite known to these investors and is one of the factors that
i nfluenced themto formthe venture capital fund with Malaysia," said MIDC
group chi ef executive officer Datuk Annuar Ml Nor

There are sone 200, 000 Muslimscientists working for hi-tech conpanies
inthe Silicon Valley, he added.

The idea of setting up AMPVC is al so to encourage start-up conpanies to
conduct research and devel opnent activities in the Silicon Valley and
bring the manufacturing activities to the MSC

The venture capital conpany expects to invest US$3 mllion in each
conpany it identifies. Malaysians will sit on the board of the conpany and
in the managenent teamrunning the daily operations.

For the MIDC, the AMPVC is a progression fromits earlier venture into



the Silicon Valley. To date, the corporation has funded five conpanies to
the value of US$10 million in the Silicon Valley.

Omar said not all are doing well but one of these conpanies is expected
to go for its I PO on Nasdaq by early next year.

"We have some experience in investing in the Silicon Valley but this
time we will have a venture capital conpany located in the Silicon Valleye
itself. This will allow us to be involved nore directly and nore
aggressively," he added.

The group of individuals involved in the venture capital are
"prof essi onal s" who have been involved intimately with setting up start-
ups or helping their establishment, running themand listing themon the
exchange.

At the press conference earlier, Dr Mahathir also said Malaysia will be
consi dering proposals fromCisco, Sun Mcrosystem and Oracle to set up a
networ k of specialised training centres in nmultinmedia.

This is in addition to the possibility of a cooperation between the
Motorola University in the US and the Miltinedia Universiti in Cyberjaya.
Dr Mahathir visited the Mdtorola plan in Schaunmburg yest erday.

Earlier yesterday, Dr Mahathir was in Rosermont to neet and lunch with
sone 300 students in the state of Illinois. Arong other things, he told
the students to equip thenselves with the skills to face the chall enges of
technol ogy and the mul ti nedi a.

In the evening, before leaving for New York to attend a neeting with
| eaders fromthe Group of 77, the Prime M nister joined some 200 people
for a Merdeka do organi sed by the Ml aysi an O ub of Chicago. In between,
he held neetings with American busi nessnen as well as various groups of
Musli minvestors and | eaders based in the US

During this time every year, Chicago would play host to Islamic business
and religious organi sations fromthroughout North America for various
conferences and annual neetings. This year sone 35,000 Muslinms converged
onthis city.

At a dial ogue with nmenbers of the Mal aysian C ub of Chicago, Dr Mahathir
said Malaysia would only lift the ban on trading of the ringgit if the
I nternati onal Monetary Fund stops currency tradi ng al toget her, Bernama
reports.

"And why should we Iift the ban on the trading of the ringgit? W will
lift the ban when they stop people fromtrading the currency,” he said.

The Prime M nister said he did not see any reason for trading in
currency which is not a coomodity and has no val ue what soever unl ess when
the Governnment or the people recognised it.

"It is not |like coffee, tea, sugar, rubber or tin. These are comopdities
... these are real things. This (currency) is only a piece of paper," Dr
Mahat hi r sai d.
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