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"We won't let Proton fall into foreign hands

Fadzi| Gnazali

AT LEAST three giant carmakers are keen to take control of and rope in
Perusahaan O onobi |l Nasional (Proton) Bhd into their stables but Ml aysia
is determned not to let this happen.

It is understood that the three autonotive giants that have been wooi ng
Proton to join themover the past few years are General Mtors, Ford and
Chrysler, all of the US

At the Dewan Rakyat yesterday, Prinme Mnister Datuk Seri Dr Mhathir
Mohamad said the foreign conpanies clained that there woul d be benefits to
the people if Proton were in their hands as production costs would be
| ower .

"Wt are concerned that if they acquire Proton, they will turn our
factories into nmere assenbly plants for their cars and not for Proton or
national cars, |like howthey destroyed other car conpani es which conpeted
with themin efforts to control the gl obal market," he was quoted by
Ber nama as sayi ng.

The Prime M nister was replying to a suppl enmentary question from Dat uk
Dr Fadzil Noor (Pas-Pendang) at the Dewan Rakyat who asked whet her ot her
Asean countries agreed to Mal aysia's proposal to postpone the opening up
of the autonotive sector under the Asean Free Trade Area (Afta) from 2003
to 2005.

Proton chief executive officer Tan Sri Tengku Mahal eel Tengku Ariff has
repeatedly said the conpany will never sell the national carmaker to
foreign entities due to national interests.

Such a bold statenment nmakes sense as wi thout Proton, Ml aysia will
al ways be at the losing end of being a car buyer while others with
carmaki ng capability dictate Mal aysia's autonotive market.

Dr Mahathir said nmoves by foreign giant carnmakers to take 100 per cent
control of Proton are in fact part of their plans to have only five
autonmotive firnms fromtheir countries controlling the global narket.

As a result of this, small carnakers such as Proton will end up being
destroyed by these giants due to failure to conpete or being absorbed.

"W will not allow Proton to be taken over by anybody and be forced to
buy (foreign) cars assenbled by us,” Dr Mahathir was quoted as sayi ng by
t he national news agency.

To the original question on Ml aysia's proposal to postpone the
i npl ementati on of Afta, he said that all Asean countries have agreed to it
as they now realise that gl obalisation can have adverse effects on al
Asean countri es.

"When we accepted and signed the Afta agreenent, all nenber countries
did not understand the dangers of a borderless world. Therefore, when
Mal aysi a suggested the postponing of the Afta commitnents, they al
accepted, there were no objections fromanybody," he added.
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