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Weal t h- shari ng i ncor por at ed

NOT many Mal aysi ans woul d have vivid nmenories of what living in disparity
was |ike. The younger ones are told fromtime to tine about uneven wealth
di stribution, about poverty and about the days when occupati on was based
on the racial divide, and vice versa. There was a tinme when the rubber
tapper, for exanple, was usually an Indian, the nmerchant a Chinese, and
the peon a Mal ay. Various economic policies and strategies, especially
after the racial riots of 1969, were introduced with the aimof creating a
nore just Ml aysi an soci ety. The consequences of these programes are
evident in today's vastly inproved Mal aysian |iving standards.

Mal aysi a I ncorporated is one of the initiatives undertaken by the
Gover nnent soon after Datuk Seri Dr Mahathir Mohamad becane prine
mnister. Introduced in 1983, the concept has changed the way the entire
country did business. Cooperation between the public sector and the
private sector was given a precise definition and direction for the first
time. Before Malaysia Inc, the Government had no business to be in
busi ness; since then, the Governnent has taken an i nterest in business
fromthe vi ewpoint that business is a major source of taxes and governnent
revenues. Mal aysians were quite slowto grasp the concept, as Dr Mahathir
recal | ed yesterday when openi ng the Mal aysia I ncorporated Sumrmit 2000. In
the 1990s, the concept was equated to Smart-Snart Partnership, which
| aunched the Langkawi International D al ogue. Today this concept is
accepted in other devel oping countries. Southern African countries are
organi si ng yet anot her annual Southern African International Dial ogue in
Mozanbi que next nonth.

Too nmany Ml aysi ans, however, take Malaysia Inc for granted or are
i gnorant of its inmense potential and contributions to the econony.
Perhaps this is because of the greater promi nence of sone other
initiatives, such as the New Econom ¢ Policy (NEP), which was created
because of the 1969 riots, and the Governnent's privatization progranme,
whi ch cane into effect about the sane tinme as Malaysia Inc. The rol e of
Mal aysia I nc in helping the donestic econony recover fromthe 1997 Asian
financial crisis is also grossly understated. The formati on - and success
- of the Corporate Debt Restructuring Conm ttee, Pengurusan Danaharta
Nasi onal Bhd and Dananpdal Nasional Bhd, for instance, was incunbent on
the existing close relationship between the private and the public
sectors. If Malaysia had submitted itself to the International Monetary
Fund's (I MF) prescriptions, which gave no regard what soever to governnent -
business ties (in fact, the IM- called such ties crony capitalism, a
maj ority of hone-bred conpani es woul d have wound up on the corporate scrap
heap in the |l ast three years.

Mal aysia Inc's success is due also to other initiatives, the NEP and
privatization included. These progranmmes and strategi es, nost of which
were started in the early 1970s, were aimed at fighting poverty,

i ncreasi ng exports, inproving productivity and contributing towards growh
and industrialisation. What is good to the nation, however, is often
percei ved negatively by outsiders. The danger is when Ml aysi an thensel ves
start believing that the NEP, for instance, was created specifically to
benefit one race or that Ml aysia Inc and privatization were neant for
cronies or relatives of |eaders. The education for future Ml aysians on
what their nation did for themshould start early and in earnest. Primary
school s should tell pupils of the many happy-endi ng tal es produced by



these initiatives. At secondary and tertiary |evels, nore in-depth
anal yses of the various econom c policies can be encouraged anong t he
Mal aysi an youths, so as to ensure that they do not end up bei ng ignorant
about who and what they are indebted to.
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