05/ 12/ 2000

"We' Il handl e econony our way'

PUTRAJAYA, Mon. - Malaysia will stick toits own way of handling its
econony, Prine Mnister Datuk Seri Dr Mahat hir Mohanmad sai d t oday.

Dr Mahat hir said Mal aysi a was one of the few anong devel opi ng countries
whi ch was abl e to nanage its econony wel |, taking into consideration the
nmul ti-racial framework of the country.

"W hope to retain our way of handling the econony because it is
desi gned for the good of Mal aysia, especially for the multi-racial
society,” he told some 15 nmenbers of the Japanese National Press C ub

The del egation, | ed by Mkio Haruna of the Kyodo News Services, is here
to see Mal aysi a's econonmic and political devel opnent.

Dr Mahat hir sai d Mal aysia was recovering well fromthe regi onal economc
and financial turnmoil and woul d achi eve a high rate of econoni c grow h.

"We are at the noment doing very well. The recovery is well and real. W
shoul d be able to progress with high growmh rate even though we cannot
guar antee some catastrophe will not occur if the world econony suffers,"”
he said.

As such, Dr Mahathir sai d Mal aysi a's economni c recovery was much better
conpared to those countries whichresortedto the I nternati onal Monetary
Fund ai d.

He said Mal aysia rejected the | MF solution because it would put the
economy on a worse track with high interest rates, surplus budget and
bankruptcy cases for nore conpani es.

Dr Mahat hir said the Mal aysi an stock market, which once | ost about
US$200 billion (RM760 billion) in market capitalisation, was perform ng
better than other regional markets.

"Actual |y Mal aysi a' s share market has performed nmuch better than al
ot her East Asian markets, but it has not recovered fully yet."

Dr Mahathir said the fixed exchange rate was doi ng well wi thout any
negative inplications on the country's econony.

"At the nonent the fixed exchange rate i s not doing us any harm not
doi ng any harmto i nvestors in Mal aysi a or any harmto our international
trade. So we don't see why we should change it." On a question about the
East Asia Econom ¢ Caucus and t he East Asia Econom ¢ Group, Dr Mahathir
sai d the i dea was nmoot ed because Europe had grouped together as the
Eur opean Uni on as had the North Anerican countries under the North
Anmerican Free Trade Arrangemnent.

"It is not right that they should formbig econom es |ike that and not
al | ow East Asian countries to cone together at | east to di scuss conmon
probl ens and put up a common stand in international conferences," Dr
Mahat hir sai d.

He said it was not possible for small countries or even Asean to nmake an
i mpact on areas such a new financial architecture w thout bei ng together
with the three East Asian countries to bal ance the strength of the
Eur opean countri es.

He said in the early stages of industrialisation, Malaysia had given
priority to creating jobs but nowthat this target had been achi eved, the
country was shifting to high-tech industries and no | onger concentrated on
| abour - based i ndustri es.

"W wel cone the novenent of these | abour-based industries to other
countries because we want our people to earn nore noney doi ng highly
techni cal work and the forei gn workers al so do not have to cone to our



country," he said.

On China, Dr Mahathir said it would emerge as a big economic power in
this part of the world and no one could stop it fromgrowing into an
econom ¢ power as its peopl e were hardworking and had the skills.

"Therefore, East Asia nust take its place as an economi c region whichis
on par with Europe and the United States,” he said.

Dr Mahat hir was al so asked about Datuk Seri Anwar |brahi mand religious
extrem smin the country.

The Prime M nister explained that his forner deputy was not sacked
because of differences in political or econom c issues.

"He was renoved because his noral behaviour is not acceptable and a
person |ike that cannot succeed ne as the Prime Mnister," he said.

"I nowfind that he (Anwar) has managed to build up support for hinself
and not for the party (when Anwar was in Umo) and was nmaki ng use of all
kinds of lies to try and bring down the Governnent.

"Of course he nade use of religion and racialismin order to bring down
t he Governnent.

"Unfortunately, sone people believed himand that is why we | ost the
recent election (Lunas by-election)," he said.

Dr Mahat hir said he had no power to rel ease Anwar, who i s serving jail
sentences for corruption and sodony.

"Now | have been asked to rel ease him | have no authority to rel ease
him The only thing he can do is to appeal against his sentence in the
court and if he fails, then he can appeal to the King who may pardon him
or let himserve the sentence," said Dr Mahathir. - Bernama
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