Unsold properties

UNSOLD properties in the
residential, industrial and
commercial sectors in the
country amounted to RM9.83
billion a the end of last year,
up 11.6 per cent from the
first hdf of 2000, according to
a Finance Ministry report.
Deputy Finance Minister
Dauk C Kong Choy ex-
pects the unsold properties
Stuation to ease wnhﬁwmthe
next few years
Speaking at a news con-
ference after launching the
2000 Property Market Report in
Kuada Lumpur yeserday, he
said the property overhan
egpedidly in - commercid ang
indugtrid  sectors, is worrying.
“Some projects are still
under congruction and some
have been approved but have
not taken off yet,” he sad.
Rank Negaa Madaysa in
its 2000 Annua Report, has
edimated thet it will teke 5.3
vears to fully utilise exising

offlcle space and 4.3 years fon
retai

The assumption is based on
an average annual take-up
rate of 479,000 sq m for office
space and 344,000 sq m for
retal space -- an average for
the period between 1992 and
September  2000.

Chan sad the ministry has
asked financial institutions
and locd authorities to care-
fully study the feadbility of
new projects before approving
them so as to reduce property
overhang and ensure only
viable projects are under-
taken.

The Government is also
doing its best to address the
overhang issue, he said, citing
stamp duty exemption on
property transactions, waiver

on processing fees and higher
margin of financing for house

buyers = which are part of
the fiscd stlmulus measures
announced Prime Minister
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TOTAL NUMBER OF PROPERTY
OVERHANG BY SECTOR .

Jun Dec Change

2000 2000 H2/H1 2000

{% change)

Residential (units) 45,705 51,348 5,643 (12.35)
Industrial (units) 2,398 3,196 798 (33.28)
Retail shop (units) 5,989 7507 1518 (25.35)
Shopping complex (s.m. ‘000) 1,429.61 1,462.30  32.69 (2.29)
Purpose-built office (s.m. ‘000) 2,223.19 2,466.87 24368 (10.96)
Source: National Property Information Centre

Datuk Seri Dr Mahathir
Mohamad last week.

He sad detals on the in
centives are being worked out
and the ministry will make
an announcement  soon.

On the relaxation of the
Foreign Investment Com-
mittee's (FIC) rules on foreign
equity and property acquisi-
tion, Chan sad the ministry

has given its input to the
Economic Planning Unit
(EPU) in the Prime Miniger's
Department.

The easing of the FIC’s
ruings on foreign equity and
property acquidition is expec-
ted to hep reduce property
overhang in the country
because currently, foreigners
are only allowed to buy

| RM9 8b 1n 2000

roperty priced RM250,000 ad
fope »

According to the property
report, distressed prices and
the undervdlued ringgit have
made Malaysian commercial
and office properties chesper
to foreigners.

The report said the com-
mercial sector recorded an
increese of 2535 per cent in
unsold shop units from 5,989
units end-dune to 1,507 units
a the end of December.

The vaue of unsold units
edged up 1044 per cent from
RM1.91 billion to RM2.11
billion.

The unsold properties in the
sector last year was concen-
trated in Johor (2,274 units;,
Negri Sembilan (1,123 units),
Sdangor (968 units) and Pe-
nang (950 units). Most of the
unsold properties were two-
and three-storey terraced units.

Moderate inCrease was seen
in vacant purpose-built office

space a the end of last yesr,
with Kuada Lumpur registered
the highest overhang (52.67
per cent).

Little change was seen in
vacat retaill space at the end
of second hdf 2000, regigering
2.29 per cent incresse in
and a drop of 19.63 per cent of
vaue to RM10.2 hillion.

In the indudtrid sector, the
number and vaue of unsold
gr%)mi&s rose 33.28 per cent

7416 per cent to 3,196
units (June 2000; 2,398 units)
and RML1.Il billion (2000:
RM640 million), respectively.

The popular terraced units
in the sector continued to
regiser the highet overhang
with 1,573 units worth RM322
million, representing 49.22 per
cent of the total stock. Most
of the overhang stock were
located in Johor, Mdacca and
Negei  Sambilan,

The report said unsold units
in the residential sector in-

creased by 12.35 per cent
from June 2000 to 51,348 unlts
a end-December, pushing
overhang vaue in the sector
from RM350.91 million to
RM6.61 hillion.

Teraced houses, the mogt
Popular type of housing,

rmed the highest number
of unsold property in the resi-
dentid sector with 20,743 units
(404 per cent), followed by
condominiums/apartments
with 8,676 (16.9 per cent).
Nearly half of the unsold units
were in Johor and Negri
Sambilan.

Unsold low-cogt units in the
country continued to rise from
5577 a end-June 2000 to 7,296
units a end-December.

According to the minigter,
the unsold low-cost units are
not worrying as some of them
are awaiting the signing of
sales and purchase agree-
ments  between  housing
developers and buyers.
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