MAS still looking

for aforg

Bt 1 0 APR20MY

The' Government is now
talking to a number of
foreign airlines for possible
tie-ups and no deadline has
been set to finalise the deal

By HAMISAH HAMID

MALAYSAN Airline Sysem Rhd
(MAS)'s hunt for a drategic foreign
partner is ill on but the nationa
carier is not condrained to findise
the arangement by a gpecific time
frame
Prime Minister Datuk Seri Dr
Mahathir Mohamad said the Gov-
ernment is still looking for the
national carrier’'s strategic foreign
artner and that no deadline has
st to findise the partnership.

He said the Government is now
taking to a number of foreign air-
lines for possible tie-ups with MAS.
“I'm quite sure that we would find
a draegic partner,” he told a news
conference after opening the 50th
Peacific Asa Travd Asocation (Pa-
ta) in Kuda Lumpur yesterday.

Dr Mahahir sad the Government

is dill studying the posshility of
golitting Maaysia Airlines operations
into esic and international.

“You know there is this problem of
domegic and foreign (routes). Do-
mestic basically loses money and
foregn arlines are not keen to sub-
ddise locd flights.” he sad.

On when the Government will fin-
alise its decision, he sad: “It will be
a matter of months’.

Last Thursday, Transport Minister
Dauk Sei Dr Ling Liong Sk sad
the proposal to split the national
carrier’s operations was aimed at
dlowing its foreign partner to oper-
ate profitably without having to
subsdise the domedtic routes.

He wes quoted as saying a deci-
son on the mater will be made &-
ter a comprehensve dudy is com-
pleted and that the Government
would not rush to meke a decison
very soon.

The Government had re-purchased
a controlling stake in MAS for
RM1.792 billion or RM8 per share
from Naluri Bhd, which is owned by
Tan S Tgjuddin Ramli.

With the ded sgned on December
20 lest vear, Minisirv, of Finance Inc
now controls 29.09 per cent stake in
the airline. ) )

The Government, since then, is
under pressure to turn around the
carie’s diding eanings after it in-
herited debts -amounting to more
than RM8 hillion after the takeover.

According to Adan Airlines and
Aerospace ing, between 1992
and 2000, Mdaysa Airlines incurred
an accumulated loss of RM248 bil-
lion, of which RM1.25 bhillion (56 per
cent) was due to domestic opera-
tions.

Dr Mahathir adso said that the KL
International  Airport (KLIA) is not
losng out to other arports in the
region athough four airlines have
stopped flying into the country.

“Pour drlines have sop flying
into Kuada Lumpur hut the number

gn partner

of passengers coming through has
increas=d.

“They have their own problems
and we can appreciate that,” he
sad.

He said there are three major
airports competing in the region,
namely Bangkok, Singapore and
Kuda Lumpur.

Some of the foreign arlines prefer
jus to come to Singapore and then
shuttle to KLIA.

“We would prefer that they come
to Kuala Lumpur and shuttle to
Sngapore. But anyway, we are not
losng out and wc will go ahead to
promote KLIA,” he sad.

Australia’'s Qantas, Germany’s
Lufthansa. British Airways and Ja
pan’s All Nippon Airways have
S0 flying into KLIA.

T%peedPri)r/negMinister sd the Gov-
ernment will meet the carriers to
see how it can attract them to fly to
the country again.

“They can put up a wish-list for
us and we will try to meet dl ther
wishes” he sad.

The RMY billion KLIA has been
recording growing passenger  arivas
since it was opened in 1998, The
passenger arivas increased 52 per
cent to 13.2 million in 1999, and rose
further by 11.8 per cent to 14.7 mil-
lion last year.

The average growth in passenger
treffic at the arport is expected to
bc about 7 per cent in the next few
years.
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