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W 
ITH great pleasure, I stand be- 
fore this distinguished House to 
present the following motion: 

“That this House recognising the recovery 
of the economy and the achievement of our 
socio-economic objectives during the imple- 
mentation of the Seventh Malaysia Plan; 

Endorsing the efforts of the Government 
in the implementation of the Third Outline 
Perspective Plan; 

Approves the Eighth Malaysia Plan, 
which seeks to implement strategies and 
programmes and allocate funds designed to 
achieve the objectives and commitment of 
the National Vision Policy, as set out in the 
Command Paper No.12 of 2001; 

That in approving the Eighth Malaysia 
Plan, this distinguished House calls upon 
all Malaysians to stand united with re- 
newed vigour and commitment in under- 
taking this noble task of building a pro- 
gressive and resilient nation.” 

With your permission, Mr Speaker, Sir, I 
present the Eighth Malaysia Plan for the 
period 2001-2005, for the debate of the Hon- 
ourable Members of this distinguished 
House. 

A few weeks ago I stood before this 
House to present the Third Outline Per- 
spective Plan (OPP3), 2001-2010, which con- 
tains the National Vision Policy (NVP), 
that provides the direction for the develop- 
ment of the nation and the policy agenda 
for the next 10 years. 

As Honourable Members are aware, this 
House has approved the OPP3 with wide 
consensus that the new policy will contrih- 
ute towards further strengthening national 
unity among the various races in our be- 
loved co11ntry. 

‘l’hc IriKhth Malaysia Plan, which covers 
the pctrioti 2OOl-2OO5. represents the first 
phase in thtl implementation of the OPP3. 
As \ve enter the Eighth Plan period, we 
continue to face many challenges. 

Notwithstanding this, we are confident 
that we can overcome these challenges 
with the implementation of the right mix 
of policies and the commitment of all. 

This confidence is based upon our ability 
to implement the Seventh Malaysia Plan 
despite the attacks by currency speculators 
that caused the country to experience a 
slowdown in the economy. 

PERFORMANCE DURING THE SEVENTH 
PLAN PERIOD 

Economic Progress 
The Seventh Malaysia Plan was 

launched in 1996 following a period of high 
growth with stability. The Seventh Malay- 
sia Plan. while reemphasising the concept 

of balanced development, also introduced 
the strategy of productivity-driven growth 
of the economy to enhance the resilience of 
the nation to face the challenges of the 
twenty-first century. 

Even as we prepared ourselves, we were 
confronted with the financial crisis in the 
region that also directly affected us and 
subsequently, the economic slowdown. We 
were again reminded that the development 
path is never smooth but has its ups and 
downs and we cannot afford to be compla- 
cent. 

Overall, the performance of the economy 
was commendable during the Seventh Ma- 
laysia Plan period. The real Gross Domestic 
Product (GDP) recorded an average growth 
of 4.7 per cent per annum, surpassing the 
revised target of 3.0 per cent. Recovery 
measures introduced in 1998 helped to stim- 
ulate consumption, while containing infla- 
tionary pressures. The unemployment rate 
remained low at about 3.0 per cent and the 
Consumer Price Index declined to 1.6 per 
cent in 2000. 

The recovery measures also afforded a 
stable environment for the banking and 
corporate sectors to implement their re- 
structuring and consolidation programmes. 
The various agencies created to manage 
non-performing loans (NPLs), re-capitalise 
banks and restructure corporate debt, have 
succeeded in strengthening the sectors and 
helped them to focus on more productive 
economic activities. 

By the end of 2000, the amount of non- 
performing loans was reduced to 6.3 per 
cent of total loans from a peak of 11.4 per 
cent in August 1998. The risk-weighted cap- 

ital adequacy ratio of the banking system 
increased to 12.4 per cent from its lowest 1 
level of 10.1 per cent in August 1998. 

As the external sector is a catalyst to the 
nation’s economic recovery, exports were 
increased while imports were reduced. As a 
result, our merchandise account recorded 
the largest surplus of RM86.5 billion in 1999. 

Due to the remarkable trade perfor- 
mance, there were notable improvements 
in the current account, which compensated 
for the services deficit as well as the net 
transfer payments. Consequently, the cur- 
rent account which had been in deficit 
since 1990, turned positive starting from 
1998 to record its highest surplus of RM47.9 
billion in 1999 or 17.1 per cent of the Gross 
National Product (GNP). 

This strengthened the current account 
position of the nation. Since August 1998, 
the nation’s external reserves have in- 
creased by US$9.7 billion (RM36.86 billion) 
to stand at US$29.9 billion by the end of 
2000, sufficient to finance 4.5 months of re- 
tained imports and is 6.4 times the short- 
term external debt. 

These achievements were the result of 
the government decision not to borrow 
from the International Monetary Fund 
(IMF), which would have placed the coun- 
try at the mercy of this agency. On the oth- 
er hand, we have created our own approach 
by preventing the currency speculators 
from trading the ringgit and controlling 
speculative attacks on the Kuala Lumpur 
Stock Exchange. In this way, we were not 
burdened with debts from the IMF unlike 
other countries. 

Although we managed to recover from 
the crisis in our own way, the Government 
had to implement an expansionary fiscal 
policy to stimulate the recovery in the 
economy by increasing and accelerating 
Government expenditure in infrastructure 
projects and also to grant bonus to govern- 
ment employees to increase retail trade. 

These actions succeeded in alleviating 
the impact of the slowdown on poverty and 
the restructuring of society. 



hardcore poverty decreased slightly from creased enrolment at all levels from pre- 
2.1 per cent to 1.4 per cent for the same school to degree level. Special focus was 
year. given to reduce the performance gap be- 

tween rural and urban schools through the 
RESTRUCTURING OF SOCIETY upgrading of teaching and learning facili- 

ties and placement of more trained teachers 
Progress was also made in the restructur- in rural schools. 

ing of society, particularly in employment In support of the implementation of a pro- 
restructuring and the creation of the Bumi- ductivity-driven growth, which requires 
putera Commercial and Industrial Commu- highly skilled, trainable and knowledge 
nity (BCIC). However, in terms of corporate manpower, substantial progress was made 
equity, the proportion of Bumiputera own- to provide more opportunities for the ~a- 
ership declined below the 1995 level. Al- &at to pursue tertiary education and train- 
though in absolute terms, Bumiputera own- ing. 
ership of share capital at par value During the Seventh Malaysia Plan period, 
increased by 12.6 per cent per annum from the Government built three new universi- 
about RM37 billion in 1995 to RM59 billion ties and three new polytechnics to increase 
in 1999, in percentage terms it declined from tertiary enrolment in public institutions. 
20.6 per cent to 19.1 per cent. With the implementation of the Private 

Similarly, the equity ownership among Higher Educational Institutions Act 1996, 
the private sector also became an important 

There was overall progress 
provider of tertiary education. 

Six private universities offering degree 
achieved in bringing about programmes in key technologies were set 

SOCIO-ECONOMIC PROGRESS equitable growth during the 
up while three foreign universities were al- 
lowed to set up branch campuses to offer 

Seventh Malaysia Plan 
Poverty Eradication 

courses up to the degree level. 

period, especially with The expanded education and training in- 
Despite experiencing some reversals dur- frastructure not only allowed Malaysians to 

ing the economic crisis, there was overall regard to poverty eradication pursue tertiary education locally, thus sav- 
progress achieved in bringing about equita- 
ble growth during the Seventh Malaysia 

and income distribution. ing foreign exchange but also attracted for- 

Plan period, especially with regard to pov- 
eign students to study in Malaysia. With 
this development, we have laid the founda- 

erty eradication and income distribution. non-Bumiputera also declined during the tion to develop Malaysia into a centre of 
As Honourable Members may recall, the period from 43.4 per cent to 40.3 per cent. education excellence. 

thrust of the Seventh Malaysia Plan was to This decline reflects the inability of our 
reduce the incidence of hardcore poverty to rakyat, particularly Bumiputeras, to sus- HOUSING, HEALTH AND OTHER SOCIAL 
0.5 per cent and of general poverty to 5.5 tain their equity holding structure during SERVICES 
per cent by 2000. the difficult period following the economic 

To realise thcsc targets, the Government crisis. This indicates that economic resil- The overall achievement of housing pro- 
continued to undertake the leading role in ience has to be strengthened. grammes was very encouraging with the 
poverty eradication efforts by promoting completion of 859,480 units of houses. This 
income-generating projects and providing EMPLOYMENT, EDUCATION AND figure represents an achievement of 107 per 
amenities to improve the living standards of TRAINING 
the poor. 

cent of the Seventh Malaysia Plan target. In 
this regard, special emphasis was given by 

In addition, specific urban-based pro During the Seventh Plan period. employ- the Government for the speedy implementa- 
grammes, namely squatter resettlement ment expanded at an impressive rate lead- tion of the low-cost housing programme. 
and low-cost housin g projects. improved ing to a tight labour market situation. To Various measures were implemented in- 
the living conditions of the urban poor. As address this situation, various measures chiding the extension of the Low-cost Hous- 
for the hardcore poor. the rapid economic were introduced to increase the supply of ing Revolving Fund and establishment of 
growth prior to mid-1997. and the intensi- skilled manpower. These measures included Syarikat Perumahan Negara Berhad as well 
fied implementation of the Development expansion of the education and training ca- as the Integrated Housing Programme or 
Programme for the Hardcore Poor or Pro- pacity, particularly those in the private set- Program Perumahan Rakyat Bersepadu 
gram Pembangunan Rakyat Termiskin tor, and incentives to increase the female with the objective of resettling squatters in 
(PPRT) helped in reducing its incidence. labour force participation rate. urban areas. 

As a result, the incidence of poverty The Government also continued to allow The expansion of promotive and preven- 
among Malaysians decreased from 8.7 per the employment of foreign workers, particu- tive health services such as healthy lifestyle 
cent in 1995 to 6.1 per cent in 1997, and the larly skilled workers. Efforts were also campaigns, expanding the coverage of the 
number of poor households declined by 25 made to increase the capital-intensity of the immunisation programme, school health 
per cent, from 365,600 to 274,200. However, production processes through encouraging services as well as providing safe water and 
our efforts to further reduce poverty were firms to adopt more labour-saving technol- sanitation in the rural areas, enhanced the 
hampered by the economic crisis. We were ogies. quality of life for our rakyat. 
only able to reduce the incidence of poverty Concerted efforts to increase accessibility * 

to 7.5 per cent in 1999 and the incidence of to education and training resulted in in- OPLEASE TURN TO PAGE 12, COL 1 
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INFRASTRUCTURE DEVELOPMENT 

The provision of a comprehensive range 
of infrastructure facilities and services is 
t,sscntial to support the growth of the 
WOn(Jtny. Infrastructure constraints at the 
beginning of the Seventh Malaysia Plan 
period have largely been overcome with 
the accelerated capacity expansion of 
roads, ports, airports, urban transporta- 
tion. comnlunications. water supply and 
electricity as well as sewerage services. 
Some of the major projects completed were 
the Kl, international Airport, Port of 
Tanjung Pelrpas, Light Rail Transit (LRT), 
Secoad Link to Singapore, Kelinchi Dam 
and Malaysia’s own satellites, Measat 1 
and Mcasat 2. 

PRIVATISATION 

Privatisation continued to be an essen- 
tial part of the Seventh Malaysia Plan 
strategy of promoting greater private 
hector participation in economic devclop- 
mcnt. Through the privatisation pro- 
gramme, the rcr&~yat was able to enjoy 
bcttclr fac,ilities. This is because, if the 
projects wCrC to be implemented by the 
Gc~vcrnmcnt. many of the projects would 
have to be dofcrrcd for many years until 
the Government had sufficient funds. 

,I,lc~anwhile. the rcrk,yat would not be able 
to enjoy quality facilities and the number 
of accitlcnts on low quality roads would 
increase tremendously. On the other hand, 
through privatisation, new facilities were 
developed much earlier for the benefit of 
tht> rakyat. for example, highways with 
lower toll rates. 

I’rivatisation has generated a large 
number of employment opportunities, 
wllich require new skills and more so- 
phisticatctl teclmology. The privatised 
entities have embarked on programmes to 
retrain workc,rs as well as upgrade capa- 
bilities and to increase their competitive- 
ness. Better terms of employment not only 
motivated the employees but also brought 
about a culture change in the work envi- 
ronment that was more result-oriented. 

In addition, employees were given the 
opportunity to participate in the owner- 
ship of the entities through the Employees 
Share Option Scheme. These schemes 
helped to instil a sense of belonging and 
dedication. thereby. enhancing produc- 
tivity. 

The Government has not relinquished 
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all its responsibilities to the private sector. 
By transferring government assets at a 
reasonable price to the private sector and 
providing soft loans, the cost of these fa- 
cilities was reduced. As a result, the pay- 
ment by the public to the private compa- 
nies for these services could be reduced. 

For instance. if the total cost of building 
a highway is to be fully borne by a compa- 
ny, then the toll rate would likely be as 
high as one ringgit per kilometre. Due to 
the Government subsidy, toll rates in Ma- 
laysia are the lowest in the world. The 
same applies for other privatised public 
facilities. 

Nevertheless, during the Seventh Ma- 
laysia Plan period, through privatisation 
the Government managed to save capital 
expenditure totaling RM45.2 billion, while 
the proceeds from the sale of equity and 
assets amounted to RM4.4 billion. This en- 
abled the Government to allocate more 
funds for social services such as education 
and health, which benefited the rukyat, par- 
ticularly the poor and those in rural areas. 

THE EIGHTH MALAYSIA PLAN, 2001-2005 

Our primary challenge during the Eighth 
Malaysia Plan period will be to implement 
the National Vision Policy to strengthen 
the nation’s capacity, capability and re- 
solve in meeting future challenges. At the 
same time let us not forget that at the core 
of our socio-economic development is the 
overriding goal of national unity. 

With these perspectives in mind, the 
theme of the Eighth Malaysia Plan is 
achieving sustainable growth with resil- 
ience. Accordingly, the three key thrusts of 
the Eighth Malaysia Plan are to shift the 
growth strategy from input-driven towards 
knowledge-driven in order to enhance po- 
tential output growth, accelerate structural 
transformation within the agriculture, 
manufacturing and services sector and 
strengthen socio-economic stability 
through equitable distribution of the na- 
tion’s income and wealth. 

Developing the country icto a knowledge- 
based economy will permeate every sector 
and involve the rakyat at large. All must 
and can partake in greater utilisation of 
knowledge. The knowledge content of all 
economic activities, be it in agriculture, 
manufacturing or Government will have to 
be increased so as to strengthen value 
added and generate employment. The Plan 
emphasises this aspect in all the 23 Chap- 
ters presented. 

All Malaysians will be given equal 
chances and opportunities to enhance their 

genera 
quality of life and be involved in the 
knowledge-based economy. Focus will be 
directed towards providing better opportu- 
nities in education especially in rural areas, 
and increasing accessibility to better health 
facilities and affordable houses to be owned 
or rented by the rakyat. 

Efforts will also be taken to promote 
healthy lifestyles as well as providing more 
cultural and recreational amenities to en- 
able our people to enjoy the aesthetic as- 
pects of life. Participation in sports will also 
be encouraged to strengthen the spirit of 
solidarity, comradeship and esprit de corps 
among the rakyat. 

From past experience we saw that eco- 
nomic development and globalisation will 
have consequences on the nation’s social 
and cultural institutions and norms. Mea- 
sures will have to be taken to ensure that 

All Malaysians 
will be given 
equal 
opportunities 
to enhance 
their quality 
of life and be 
involved in 
the knowledge- 
based 
economy. 

society is resilient to withstand the nega- 
tive influences that may erode moral val- 
ues as well as affect social harmony and 
tolerance. 

Therefore, an important strategy will be 
strengthening moral and ethical behaviour 
among Malaysians. Greater emphasis will 
be given to nurture and inculcate positive 
values, particularly among our youths, 
through the implementation of pro- 
gramties such as itah-nn Muda. We also 
need to instil a sense of national identity 
and pride among our people from all walks 
of life. 

MACROECONOMIC TARGETS AND 
PROSPECTS 

The strengthening of macroeconomic 
fundamentals and the financial sector to- 
gether with the strong performance of the 
economy in 2000 will provide the base to 
sustain the high growth during the Eighth 
Malaysia Plan period. The GDP is projected 



.tes more jobs 
to grow at an average rate of 7.5 per cent 
per annum with low inflation. 

I remain confident that the medium-term 
prospect for the economy is still good de- 
spite the possible adverse effect of the 
slowdown in the US economy this year, on 
our exports and growth performance. 

Looking at the scenario for the five years 
of the Eighth Plan, private consumption in 
real terms is projected to increase at 7.4 per 
cent per annum in line with the expected 
rise in per capita income from RM13,360 in 
2000 to RM17,780 in 2005. Private consump- 
tion per capita is expected to increase from 
RM6,200 in 2000 to RM9,070 in 2005, in view 
of the growth in disposable income. 

Private investment will continue to pro- 
vide the stimulus for the economy with its 
growth averaging 19 per cent per annum. Its 
share to total investment is expected to be 
68.7 per cent in 2005. Private investment in 
nominal terms, however, will have to in- 
crease by more than double from RM42.9 
billion in 2000 to RM105.5 billion in 2005. 

The capital market, particularly the pri- 
vate debt securities market as well as the 
pension and provident funds, will provide 
important sources of financing to meet the 
investment needs of the productive sectors 
of the economy during the Plan period. 

Foreign investment will continue to be 
important, although its share to total in- 
vestment is expected to decline as a result 
of the anticipated higher growth in domes- 
tic investment and increased global com- 
petition for foreign direct investment (FDI). 

As the economy matures, there will be 
less reliance on labour and capital input, 
while the contribution of Total Factor Pro- 
ductivity (TFP) as a source for growth will 
be further enhanced during the Plan period. 
TFP is expected to contribute 37.2 per cent 
of the 7.5 per cent per annum growth target, 
while the contribution of labour and capital 
will be 21.5 per cent and 41.3 per cent, re- 
spectively. 

The task before us is formidable as the 
increase in TFP contribution to growth will 
require wide-ranging structural transfor- 
mation to upgrade economic efficiency. 
This will include improving skills and 
management capabilities, increasing re- 
search and development (R&D) spending, 
and greater use of technology and infor- 
mation and communications technology 
(ICT) in all economic sectors, in line with 
efforts to develop the knowledge-based 
economy. 

In addition, public investment will be in- 
creased to improve the education and 
training delivery system. At the same time, 

the private sector will be encouraged to 
assume a bigger role, particularly in terms 
of R&D and product innovation. 

Malaysia’s export performance in the 
next five years is expected to be favourable 
with gross exports forecast to grow at an 
average rate of 7.9 per cent per annum. 
With the scheduled liberalisation of trade in 
goods and services under the World Trade 
Organisation (WTO) as well as the com- 
mitments to tariff reductions under bilat- 
eral and regional trade arrangements, Ma- 
laysian exports are anticipated to penetrate 
a wider range of markets. 

Towards this end, Malaysia will need to 
enhance the competitiveness of its products 
through productivity increases and quality 
improvements. This includes the estab- 
lishment of trading houses that will provide 
the support services to promote Malaysian 
exports overseas. 

During the Plan period, gross imports will 
grow at a rate of 10.2 per cent per annum, 
comprising mainly of capital and interme- 
diate goods. Efforts will be taken to increase 
the production of locally manufactured 
capital and intermediate goods, including 
parts and components, to reduce import 
intensity. 

However, local inputs will have to be 
produced more efficiently in order to com- 
pete with cheaper imports. Imports of con- 
sumption goods are expected to grow mod- 
erately in line with \efforts to contain 
imported inflation, including the Buy Ma- 
laysian campaign. 

The current account of the balance of 
payments is expected to remain in surplus 
for the whole Plan period, although on a 
declining trend, while the merchandise ac- 
count of the balance of payments is ex- 
pected to register a surplus of 17.4 per cent 
of GNP. However, the services account will 
continue to be in deficit at 11.4 per cent. 

The Government will continue to imple- 
ment measures aimed at reducing the large 
deficit in the services account. Increased 
foreign exchange earnings are to be ex- 
pected from tourism, education, shipping 
and insurance, finance and consultancy 
services. 

These measures include among others: 
increasing the efficiency of the transporta- 
tion services in view of the large deficit in 
freight and insurance. To enhance the ef- 
ficiency of port services, efforts will be 
undertaken to streamline administrative 
procedures through the implementation of 
the electronic data interchange, expansion 

OPLEASE TURN TO PAGE 15, COL 1 



Ethics and morals 
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in the number of haulage companies, ex- 
pansion of the domestic shipping fleet and 
stricter c~tiforcc~tnfnt of cabotage rules. 

ISfforts will continue to be undertaken to 
niaintajn ;I IIW rate of inflation during the 
Plan period. Towards this end. measures 
to c~tihancr~ local food production will 
continiio to be implemented, particularly 
through the provision of land and the 
promotion of joint public and private sec- 
tor initiativW t0 i~l~rGM2 the Supply of 
food, thcrcby rc4llcitig food imports. In 
addition. ttw (;ovcr~~mc~~~t will ensure that 
the gro\\~:th of ~noncy supply is consistent 
with pric,cl stability, and adopt a prudent 
fiscal policv. 

‘I’li~ ~lilti’-infl~ltioii strategy Gill also in- 
clridc various administrative measures. 
such ah tlie c:nforr:ement of price-tagging 
and a\ crting irrcsponsihlc price increases. 
prevention of rclstrictivc sales practices 
and monitorin:: of the prices of basic ne- 
cessities for the lowcLi,-income group. 

Mcasurc~s to encourajie automation and 
labour-saving tcxhniqucs as well as in- 
creasctl participatioti of females and pen- 
sioncrs in the labour market will continue 
to bcl undcrtakcn ii) orclclr to moderate la- 
hour d~~tnand pressurtxs and ensure that 
\vag(x iticrras(5 arc’ in lint with produc 
tivity growth. In ;itltlition, the price index 
is cxpc~ctcd 10 be maintained at a low level 
with thcb availability of cheaper imports in 
the dom~+itic IllaIkC~t. 

With the ccononiic recovery. the public 
sector will I‘CSIII~IC tts role as the facilitator 
of private sector participation in the 
economy. ‘1’11~ operating expenditure dur- 
ing the Plan period will be moderated 
through prrltlcnt fiscal management and 
efficient use of resources. 

Meanwhile, t lie public sector develop- 
ment expciiditurc~ is estimated to increase 
from liM2~2.:~ billion during the Seventh 
Mala~sin PIat1 to lWXi.4 billion during 
thr I<;ightll iVl;rla~s~;~ Plan. Of this total. 
12R1110 billic)n or -i:(. 1 per ccltit will consti- 
tuto tllo tl~,\~t,lolJlllc‘nt espr~nditurc of the 
Fed~~l'ill ~~ovc~l‘tltnctlt and HM 109.4 billion 
Or 4:i.Z per cent will bcl tile drvclopment 
cspcntiiturct of the non-financial public 
entcrpriscs (NP’I’Ls). 

Although in current terms, the absolute 
levc!l of tIl(l ptll)lic sector development cx- 
penditurck is larger. iti real terms, it will be 
lower than that in tlitx Seventh Malaysia 
Plan, in lint, bvith the policy to reduce the 
public sector‘s role III economic activities. 

GROWTH AND DISTRIBUTION 

‘I’hc thrtlst of ttic poverty eradication 
strategy is to reduce tlic incitlcnce of pov- 
arty to I).;, lwr (wit t)y 2005. Poverty 
crX~ic~ltlOll prc)firamtucs will be more tar- 
get-spcciflc by ;~tltlressing pockets of pov- 
eyty. partic~ulxly ill remote areas. In ad- 
tlltion, the rc~spcctivrt programmes will 
also addrc3s t tic, issue of poverty among 
tlicl Oranc :\sii ;1t1(1 ottic7 l1umiputffra mi- 

OWNERSHIP AND CONTROL OF THE 
CORPO.RATE SECTOR 

As for the restructuring of ownership in 
the corporate sector, efforts will continue to 
he taken to improve effective Bumiputera 
participation as well as increase the share 
of capital ownership and control of corn- 

panies to at least 30 per cent by 2010. 
To accelerate the restructuring process. 

programmes that provide opportunities for 
potential young entrepreneurs and corpo- 
rate leaders, particularly in the modern and 
strategic sectors, will be strengthened. 

As Bumiputera companies have, rela- 
tively speaking, made inroads into the 
construction. transportation and agricul- 
tural sectors, they will be encouraged to 
diversify into other higher value-added ac- 
tivities during the Plan period. 

Besides setting the quantitative target, 

Efforts will 
continue to be 
undertaken to 
maintain a low 
rate of 
inflation 
during the 
Plan period. 
Measures to 
enhance local 
food pro- 
duction will 
continue to be 
implemented. 

an important agenda is to improve the re- 
silience of the Bumiputeras to enable them 
to sustain their corporate equity holdings 
and not succumb to divestment for short- 
term profits or when the country is faced 
with an economic crisis. 

The role of Bumiputera institutions and 
trust agencies will be enhanced, especially 
in mobilising Bumiputera resources and in 
creating new wealth. In this regard, Bumi- 
putera trust agencies and institutions, such 
as the State Economic Development Cor- 
porations (SEDCs), will undertake mea- 
sures to reposition, review and consolidate 
their position to enable them to face future 
challenges. 

These institutions and trust agencies will 
also he provided with greater opportunities 
to increase their stake and effective own- 
ership of companies for the benefit of the 
wider Bumiputera community. 

EMPLOYMENT RESTRUCTURING 

During the Eighth Malaysia Plan, the 
implementation of strategies and pro- 
grammes to restructure employment in the 
various sectors and occupations will con- 
tinue to be undertaken. Measures will be 
taken to improve the halancc of Bumipu- 

will be encouraged to work in the peninsula 
to foster closer relationships among the 
States of Malaysia. Education and training 
will continue to he an important vehicle to 
achieve the employment restructuring ob- 
jectives. 

In this regard, more places will he made 
available for qualified Bumiputera students 
in public and private institutions of higher 
learning, particularly in science, ICT and 
other professional courses. 

At the same time, attention will also be 
given towards improving the performance of 
Bumiputera students especially in Science, 
Mathematics and the English language, 
through more effective teaching methods, a 
better provision of educational facilities and 
the establishment of more residential 
schools. Adequate financing will be provid- 
ed to the Bumiputeras to assist them to pay 
the higher fees in the private institutions. 

DEVELOPMENT OF THE BCIC 

In line with efforts to develop the Bumi- 
putera Commercial and Industrial Commu- 
nity (BCIC), measures will be undertaken to 
identify those with talents, provide them 
with intensive training in financial man- 
agement and enterprises as well as instil the 
appropriate ethics for the success of their 
husinesscs. Only those who are willing to 
undergo these courses will be provided with 
opportunities, licences, capital and the like. 

If any of them is found to have misappro- 
priated the opportunities or fund, they will 
be blacklisted. The Bumiputeras should give 
serious attention towards the formation of 
the BCIC. It is not a scheme to get rich 
quickly but it is a serious effort towards re- 
structuring society in order to attain an 
equitahle balance between the Bumiputeras 
and the non-Bumiputeras in Malaysia. 

Entrepreneurial training programmes will 
be intensified to enable Bumiputera entre- 
preneurs face the challenges of globalisation 
and utilise more knowledge content in their 
activities. These programmes will give em- 
phasis in preparing Bumiputera entrepre- 
neurs to be more self-reliant, competitive 
and practise good business ethics. 

In addition. such training programmes 
will also inculcate positive values such as 
the need to be trustworthy, hardworking 
and disciplined, which are necessary traits 
to build successful and resilient Bumiputera 
entrepreneurs. 

Towards this end, the National Institute 
of Entrepreneurship or Institut Keu- 
sahawanan Neyara will be established as a 
focal point to undertake strategic planning 
on entrepreneurship, market intelligence, 
R&D, curriculum development, business 
networking and counselling. 

In order to promote the participation of 
Bumiputera entrepreneurs in the ICT in- 
dustry, a Bumiputera ICT Council will be 
established to plan and develop a Bumipu- 
tera ICT Agenda. The Agenda will include 
strategies to increase awareness of the op- 
portunities in the ICT industry, develop a 
pool of ICT Bumiputera entrepreneurs. 
orovitlo greater accessibility to capital and 



norities in Sabah and Sarawak. 
The strong economic growth that is an- 

ticipated during the Plan period is ex- 
pected to generate more opportunities for 
the poor to increase their income and 
move out of poverty. 

The Government will intensify efforts to 
ensure that the poor and low-income groups 
also bclncfit from various measures 
implcmr:ntcd in education. health services, 
housing and the provision of quality 
amcnitics. 

7’0 atltlrc~+ pc)ckcts of poverty among 
houhctioltls in url)an ccntrcs and its pc- 
riphcry. tlit, (~ovt~rnnient will implement 
programmci such as the provision of 
housing and amc9lities as well as oppor- 
tunities to g~~iictratc: income. 

At thcl satnc’ time. the respective States 
and local authorities will carry out the 
resettlement of squatter areas throughout 
the country. 

In addition, the existing integrated ap- 
proach taken by local authorities, private 
sector and non-governmental organisa- 
tions (NGOs) will be continued through 
programmes such as the Integrated De- 
velopment for Urban Communities, Pusat 
Rahmat, Projek Harapan and Skim Khas 
Ibu Tunggal. 

The co-operation and willingness of this 
target group to accept these projects to 
increase their income is important if these 
projects are to be effective and successful. 

INCOME DISTRIBUTION 

The Government will continue to ad- 
dress the issue of income imbalance, par- 
ticularly between and within ethnic 
groups, income groups, economic sectors, 
regions and States. 
-With the expected high economic growth 

during the Plan period, the middle-income 
group is expected to increase in size and 
share of income. 

As part of a major long-term income 
distribution objective, the nation will 
create a bigger and more prosperous mid- 
dle-income group in addition to increasing 
income of the lower income group. The co- 
operation of this target group, is once 
again important, for them to succeed. 

Various measures will be implemented 
to reduce income imbalances between the 
rural and urban areas as well as between 
the less developed and the more developed 
States. In rural development, the Govern- 
ment will continue to modernise and 
commercialise agricultural activities 
through various programmes. 

In addition, measures will be taken to 
encourage smallholders and farmers, 
particularly those with small and uneco- 
nomical land size, to diversify into activi- 
ties such as aquaculture and livestock 
farming as well as in non-agricultural in- 
come-generating activities. 

At the same time, the Government will 
establish an income augmentation mecha- 
nism to protect smallholders during periods 
when the prices of primary commodities fall 
to drastically low levels in the world market. 
This will require discipline in the selection 
of the types of crops. 

tera and non-Bumiputera employment- in 
both the public and private sectors. 

This will require concerted efforts of both 
the Government and the private sector. The 
concentration of non-Bumiputeras in the 
private sector and the Bumiputeras in the 
public sector will be reduced by increasing 
the number of non-Bumiputeras in the 
public sector and increasing the intake of 
Bumiputeras in the private sector in man- 
agement and supervisory positions as well 
as in their businesses. 

The Government will endeavour to in- 
crease the participation of non-Bumipu- 
tcras at all levels of the police, army and in 
the field of education. In this way, all the 
activities in the community will be reflec- 
tive of the various races of Malaysia. Ma- 
laysian citizens from Sabah and Sarawak 

market &formation as well as establish 
linkages with international markets. 

Apart from ICT, the Government will 
continue to promote Bumiputera participa- 
tion in strategic and high technology in- 
dustries, namely biotechnology, petro- 
chemical and communications. 

HUMAN RESOURCE DEVELOPMENT 

A strong human resource base to support 
the development of a knowledge-based 
economv and enhance productivity and 
compet&veness will be one of the key 
strategies in ensuring that the nation is able 
to face the challenges of globalisation and 
sustain economic growth. Priority will be 
given to producing an adequate supply of 
manpower equipped with the required skills 



we important 
and expertise. as well as tacit knowledge 
and high level of thinking skills. 

For Malaysia to catch up with developed 
countries during the next decade. it is im- 
portant that growth n-ill have to be pro- 
ductivity-driven. Increases in total factor 
productivity and raising the level of poten- 
tial output are crucial to enhance Malay- 
sia’s international competitiveness in the 
short- and medium-term. 

Efforts to increase productivity will de- 
pend on increasing the knowledge content 
of all economic activities and the avail- 
ability of an adequate supply of highly 
skilled and knowledge manpower. Towards 
this end, efforts will be further intensified 
to expand the supply of highly skilled and 
knowledge manpower through the cxpan- 
sion of the education and training capacity 
with greater emphasis towards increasing 
the supply of science and technology (S&T) 
manpower. 

In this aspect, the capacity of the S&T 
related educational and training pro- 
grammes at the tertiary level will be further 
expanded to expedite the achievement of 

The Government 
will continue to 
address the 
issue of 
income 
imbalance, 
particularly 
between and 
within ethnic 
grows, 
income groups, 
economic 
sectors, 
regions and 
States. 

Persistent labour shortages experienced 
in the Seventh Malaysia Plan resulted in the 
tightening of labour market and pressure 
on wages. However, the adoption of new 
technology has led to an overall improve- 
ment in the labour productivity, thus low- 
ering the unit labour cost and resulting in 
improvement in the nation’s competitive- 
ness level. 

We must realise that, with the economy 
expected to grow at an average annual rate 
of 7.5 per cent during the Eighth Malaysia 
Plan period, the country is anticipated to 
experience some shortage of high level 
skills. especially S&T manpower. The Gov- 
ernment will encourage lifelong learning 
through the use of ICT via distance learning 
and web-based learning as well as the in- 
troduction of community colleges 
throughout the nation. 

Initiatives will also be implemented to 
induce more firms especially the small- and 
medium-scale enterprises (SMEs) to move 
into higher capital-intensity production 
processes, and optimise the utilisation of 
local labour. 

The prime target is to encourage more 
women especially those with tertiary edu- 
cation to join the labour force. This will be 
achieved through further amendments to 
the Employment Act 1995 to include new 
modes of working such as teleworking, part- 
time work and job sharing. 

The amendment of the Act will also fa- 
cilitate the setting-up of community nurs- 
eries and kindergartens within residential 
areas and ensuring better access to training 
opportunities. Pensioners with the appro- 
priate qualifications and experience will 
continue to be considered for re-employ- 
ment, on a case-by-case basis. 

Another important issue that needs to be 
given emphasis is that wage growth must 
commensurate with productivity increases. 
Wage increases that do not reflect produc- 
tivity gains will in the long-term result in 
inflationary pressures and erode the com- 
petitiveness of the country’s products in the 
international market. 

the 60:40 ratio of science to arts students. At 
the same time, the provision of scholarships 
for post-graduate and post-doctoral degrees 
will be further increased. 

To meet this objective, the education and 
training system will be reoriented to ensure 
that the output from these institutions can 
match the requirements of new technology 
and knowledge, needed to spur economic 
growth and enhance competitiveness. 

The education and training system will 
also place emphasis on nurturing creativity 
and cognitive skills and give priority to 
producing multi-skilled and knowledge 
manpower that is versatile, willing to learn 
continuously and technopreneurial. In line 
with the liberalisation of education and 
training, the private sector will continue to 
be a major provider of education and train- 
ing, especially at the tertiary level. 

In our quest for economic growth, equal 
priority will also be given to the social di- 
mensions of development. All our people 
will be given opportunities to benefit from 
the development that will take place during 
the next five years. Accessibility to educa- 
tion and training will be increased at all 
levels. 

Therefore, I urge workers of all levels in 
all sectors to step up efforts, individually or 
jointly, to improve and increase their pro- 
ductivity and efficiency. This increase will 
contribute towards sustaining growth and 
ensure that Malaysian products can com- 
pete in the international market. 

Therefore, the Government will take ini- 
tiatives to encourage firms to intensify the 
implementation of the productivity-linked 
wage system to ensure that wage move- 
ments are closely aligned with productivity, 

As the economy becomes more knowl- 
edge-intensive and the use and diffusion of 
ICT more widespread, ethics and moral 
values are important to ensure that the ac- 
quisition, utilisation, dissemination and 
management of knowledge and information 
will be for the general good of society. In 
this regard, efforts will have to be made to 
inculcate positive values through the edu- 
cation and training system as well as 
courses to develop the appropriate culture 
in line with current challenges. 

SECTORAL THRUSTS 

Emphasis will be given to improving the 
performance of students in rural and remote 
schools by upgrading facilities and educa- 
tional support services. At the tertiary level, 
the National Higher Education Fund will be 
increased to cover more students including 
students in private institutions. . 

We are also encouraging parents to save 
for their children’s education, by setting up 
the Education Savings Scheme that will be 
launched by the Government. Students 
pursuing training in skill training institutes , 

The manufacturing, agriculture and ser- 
vices sectors will continue to be the major 
contributors to growth in the Eighth Ma- 
laysia Plan period. The manufacturing 
sector is expected to grow at an average 
rate of 8.9 per cent per annum, with its 
share to GDP increasing to 35.8 per cent by 
2005. The growth momentum of the manu- 
facturing sector will be sustained through 
developing industries capable of meeting 
the high expectations of consumer demand, 
forming strategic alliances and developing 

ic industry clusters. 

will also be provided with loans. PLEASE TURN TO PAGE 16, COL 1 
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With technology transfer and greater 
R&D efforts, more linkages are expected to 
be forged between large enterprises and 
the small-and-medium enterprises, thereby 
strengthening the growth of the manufac- 
turing sector. 

The downstream development of higher 
value-added products of the resource-based 
industries, particularly the petrochemical. 
pharmnccuti~al, wood products, rubber 
products antI food product industries, is 
expected to furthclr contribute to the 
building up of domestic capabilities as well 
as competitiveness of the manufacturing 
sector. 

At the same time, the electrical and 
rlcctronic products industry will be diver- 
sified to produce high-technology products 
demanded by the global market. 

I1uring the Plan period, it is critical for 
us to modcrnise the agriculture sector and 
t~nhancc: its contribution to the economy. 
‘t’0 d(J this. WV Will ilnp~mK?llt a ncW fO- 
cusc~t approach whore> there will be distinct 
changes such as mixed farming rather than 
iliotio-cropl)iti~ in small farms, widespread 
utilisation of more advanced technology in 
production proccjsscs and dynamic mar- 
keting strategies. 

While the overall thrust will be to revi- 
talisc the sector, concerted efforts will be 
made to improve the well-being of the 
farmers and smallholders through better 
managed and more productive farming. We 
must not forgSct the strategic importance of 
this sector. as it is the supplier of food for 
the nation as well as raw materials for the 
iiiBtilif;tct~lriii~ sector. 

NW measures will have to be formulated 
and implemctntcd to increase production 
and produrtivity as well as contribute to- 
wards higher incomes for the farmers and 
smallholdt~rs. 13esitles efforts to increase 
food production. new sources of growth 
will be promott~tl such as bamboo, rattan. 
floric~ulturc~. bc>rhs, medicinal plants and 
ornamental fish. 

The production of industrial commod- 
itics will bc rationalised and strengthened 
to ensure slipply of raw materials for the 
rcsourcc-based industries as well as in- 
crease linkages with other sectors in the 
ec‘ononiy. Towards this end, agriculture 
will have to bc dcvr~lopcd in an orderly and 
scheduled manner just as in the manufac- 
turing indilstrics and the office. 

Govcrnmc~nt efforts alone will not be 
sufficient if not complcmentcd by active 
participation of farmers. smallholders and 
fishermen as well as others in the private 
sector to cspc,ditc the transformation pro- 

t&e. As an immediate measure, the Gov- 
ernment recently provided special assis- 
tance to oil palm and rubber smallholders. 
However, the smallholders should not be 
dependent on the subsidy. Instead they 
should increase their income by under- 
taking the changes that I have mentioned. 

The services sector is expected to grow 
by 7.7 per cent during the Plan period. 
Higher growth is expected from three 
major subscctors, namely, transport, 
storage and communications; the finance, 
insurance, real estate and business ser- 
vices; as well as the wholesale and retail 
trade, hotels and restaurants subsectors. 

The wholesale and retail trade, hotels 
and restaurants subsector will he pro- 
pelled by higher disposable income and 
also the concerted efforts to make Malay- 
sia a major tourist and shopping destina- 
tion. These efforts will include hosting 
major sporting events, making Malaysia a 
major centre for meetings, conventions 
and exhibitions as well as organising year- 
long event-based activities. At the same 
time, efforts will be undertaken to pro- 

In building a 
resilient nation 
we will need to 
further 
strengthen our 
competitiveness 
and efficiency 
through 
technology, 
skills and 
innovation. 

mote domestic tourism, especially to take 
advantage of the two non-working Satur- 
days every month. 

ACCELERATING SCIENCE AND 
TECHNOLOGY DEVELOPMENT 

In building a resilient nation we will 
need to further strengthen our competi- 
tiveness and efficiency through technol- 
ogy. skills and innovation. Within the 
context of a knowledge-based economy, a 
strategic thrust during the Eighth Malay- 
sia Plan period will be to accelerate the 
development of Malaysia’s capacity and 
capability in science and technology, 
knowledge and skills. promoting innova- 
tion and intensifying market-oriented 
K&I). 

consider the setting up of a Bio-Valley. 

INFORMATION AND COMMUNICATIONS 
TECHNOLOGY 

As Honourable Members are aware. the 
initial ICT infrastructure was provided in 
the Seventh Malaysia Plan. For the next 
five years, efforts will focus on establishing 
Malaysia as a global ICT and multimedia 
hub. Accordingly, the TCT infrastructure 
will be upgraded through several initiatives 
including increasing the capacity of the 
transmission backbone up to 10 gigabits per 
second and introducing the Network Man- 
agement System for better service avail- 
ability. 

The ICT infrastructure will also be ex- 
tended to the rural areas to reduce the di- 
gital divide. Among the programmes to be 
implemented include Infodesa and Internet 
Desa, which will offer awareness and 
training courses. The Government will 
continue to facilitate the introduction of 
new and innovative services in the com- 
munications and multimedia industry. In 
addition, performance standards and broad 
guidelines will he set to protect and pro- 
mote consumer interests. 

The first wave Multimedia Super Corridor 
(MSC) flagship applications will be rolled 
out in the Eighth Malaysia Plan after as- 
certaining their effectiveness. The Smart 
School concept will he expanded to covet 
8,000 schools while telehealth will be im 
plemented at various health centres and 
rural clinics. For the future agenda, the 
second wave flagship applications will focus 
on attracting leading edge technology de- 
velopers and promoting transfer of tech- 
nology as well as R&D activities. 

ENERGY 

As energy is an important input in eco- 
nomic growth. sustainable development of 
the sector will continue to be one of the 
main strategies of the Eighth Malaysia 
Plan. The reliability and security of energy 
supply will be ensured through an optimal 
energy mix based on four main domestic 
sources of fuel ~ namely. oil, gas, coal and 
hydro. 

In addition, to ensure adequacy of elec- 
tricity generating capacity, new private 
investments will be encouraged and the 
transmission and distribution networks, 
particularly in Sahah and Sarawak, will be 
further strengthened. There is also an ur- 
gent need to moderate the energy intensity 
trend in order for Malaysia to remain com- 
petitive. Hence, efficient utilisntion of en- 
ergy. especially in the industrial and com- 
mercial sectors, will be encouraged. 



cess. We have to adopt new technologies, 
consolidate and amalgamate fragmented 
holdings of land into bigger economic size 
where machines can be used to improve 
productivity, reduce labour input and cost 
of production. 

Smallholders and estates will be en- 
couraged to diversify their activities by 
planting other potential crops including 
selected timber species as well as ventur- 
ing into resource-based industries to in- 
crease their income. 

The Government is well aware and CCHI- 
corned about the plight and hardships of 
the smallholtlcrs as a result of the low 
prices of oil pxlin and rubber from time to 

Efforts will also be taken to further 
strengthen the linkages between the rele- 
vant sectors and institutions to evolve an 
effective national innovation system that 
will emphasise commercialisation of po- 
tential products, processes and services. 

Recognising the growing importance of 
biotechnology as one of the key technol- 
ogies for the 21st century, efforts will be 
taken to build up the nation’s capability 
and capacity to harness the use of this 
technology. This will entail the formulation 
of a National Biotechnology Policy to pro- 
vidc a comprehensive and co-ordinated ap- 
proach for the development of hiotechnol- 
ogy. In addition, the Government will 

ENVIRONMENT 

In pursuing all these advancements, we 
must not forget the importance of the en- 
vironment and its effects on our lives. Ef- 
forts will be taken to improve air and water 
quality, manage solid waste and industrial 
waste efficiently, develop a healthy urban 
environment and conserve critical natural 
habitats and resources. 

The public and the private sectors must 
realise that the environment is the respon- 
sibility of all and make conscious efforts to 
control pollution and ttnvironmentnl deg- 
radation. To enhance the level of aware- 
ness, commitment and civic consciousness 
among the people, environmental educa- 
tion, public and civic awareness pro- 
grammes will be stepped up in co-operation 
with the NGOs, the private sector and the 
media. 

PUBLIC SECTOR PROGRAMME FOR THE 
EIGHTH MALAYSIA PLAN 

The total Federal Government develop- 
ment expenditure for the Eighth Malaysia 
Plan will amount to RMllO billion. The 
economic sector will be provided the largest 
allocation amounting to RM50.5 billion or 
45.9 per cent of the total allocation. 

Of this allocation, RM7.9 billion or 7.1 per 
cent will be for the agriculture subsector, 
RM10.3 billion or 9.4 per cent for the com- 
merce and industry subsector while trans- 
port and communications subsector will 
receive RM22 billion or 20 per cent of the 
total allocation. The social sector will be 
allocated RM37.5 billion or 34.1 per cent, of 
which more than half will be for education 
and training. 

The security sector will be allocated 
RM10.8 billion or 9.8 per cent, while the 
general administration sector will be pro- 
vided RM11.2 billion or 10.2 per cent of the 
total allocation. 

Rural development programmes will fo- 
cus on transforming rural areas to be more 
conducive to investment as well as attrac- 



tive countryside living enjoying the full 
range of basic and quality infrastructure 
and social services. To achieve this trans- 
formation, the Government has allocated 

A major portion of the allocation will be 
channelled to land development. human 

RM13.2 billion for the rural development 

resource enhancement and the implemen- 
tation of various physical and social infra- 
structure works including rural roads. 

programmes. 

electricity and water supply. 
The thrust of infrastructure development 

during the Eighth Malaysia Plan will be to 
upgrade existmg facilities and increase ca- 
pacities. particularly in the less developed 
areas as well as to improve productivity 
and efficiency in urban areas. 

Of the allocation for infrastructure de- 
velopment, 78.6 per cent will be for the 
transport sector. From this allocation, 
RM4.9 billion will he for the development of 
new roads to open up corridors for growth 
as well as increase accessibility to rural 
areas. 

An additional RM9.1 billion will be ex- 
pended to improve and upgrade existing 
roads for greater safety, driving comfort 
and reduce travel time. To ease traffic 
congestion in major urban centres, an in- 
tegrated, efficient and reliable public 
transport as well as intelligent transport 
systems will be implemented. 

The capacity and efficiency of rail ser- 
vices will be improved with the electrified 
double-tracking project from Rawang to 
Ipoh, which will be extended to Padang 
Besar in the north and from Scremban to 
Johor Baru in the south. Port and airport 
capacities will also he increased and their 
efficiency improved to meet rising demand, 

For long-term sustainability of the supply 
of safe water, the development and conser- 
vation of national water resources will he 
integrated with greater co-operation and co- 
ordination at Federal and State levels as 
well as industry players. Interstate water 
transfer, new and upgraded treatment 
plants, reduction of water loss and wastage 
projects will he implemented to ensure ad- 
equate water supply. for which RM4 billion 
is allocated. 

III order to improve and expand sewerage 
services for better quality effluent and en- 
viromnental protection. capital works and 
refurbishment of sewerage treatments 

as contribute to social well-being, There- 
fore. the Government will identify projects 
that will generate multiplier effects and 

A more stringent project evaluation pro- 
cedure will he adopted. which will include 
the appointment of independent consul- 

upgrade the quality of services particularly 

tants and project auditors as well as ascer- 

in the transportation, construction and 

taining public opinion through surveys on 
the projects to be privatiscd. 

utilities sectors. 

To protect consumer interest and foster 
healthy privatised sectors, steps to re- 
structure the relevant regulatory authori- 
ties will be expedited and the authorities 
strengthened through legislative support 
and capacity-building. 

CONCLUSION 

Over the last few decades, we have laid a 
strong foundation for a rapid and sustain- 
able economic growth. Our strength and 
resilience were tested several times when 
both internal and external factors caused 
our economy to slow down. The latest 
challenge was when the currency specula- 
tors pushed down the value of our currency 
and the KLSE. Yet, each time we not only 
succeeded to recover the economy but de- 
veloped it at an even faster pace. 

Attacks on the economies of the East 
Asian tigers resulted in these countries 
facing severe crisis. We have chosen not to 
borrow from the TMF in our efforts to make 
the economy recover and strengthen the 
financial position of the country. 

Although renowned experts from all over 
the world predicted that Malaysia will 
eventually collapse due to the currency 
control imposed, today all of them, includ- 
ing Georgo Soros. were forced to admit that 
the Malaysian approach was capable of 
overcoming the economic crisis due to the 
devaluation of the currency and the decline 
in the share market. 

All the economic statistics indicated that 
the Malaysian economy has not only re- 
covered but the recovery was better than 
that of other countries that were also af- 
fected by the crisis. After the GDP con- 
tracted by 7.4 per cent in 1998, a growth of 
5.8 per cent was achieved in 1999 and 8.5 per 
cent in 2006. The external reserves in- 
creased from IJS$20 billion in 1997 to US$‘L7 
billion todav. 

___- - 

In pursuing all 
these 
advancements, 
we must not 
forget the 
importance 
of the 
environment 
and its effects 
on our lives. 

plants will he undertaken. Through these 
efforts we will ensure that besides protect- 
ing the environment the waste will he dis- 
posed according to established standards. 
The Government has allocated KM1.6 hil- 
lion for these works. 

Let mc now highlight the ntilisation of 
the allocation in the social sector. The de- 
velopment allocation for education and 
training will be used to increase accessi- 
bility and improve quality especially to 
fulfil the requirement of a knowledge-based 
economy. The capacity of science and 
technology-related education and training 
programmcs will he expanded. 

Additional facilities will he provided 
while existing facilities will he improved. 
At the tertiary level, new universities, 
polytechnics as well as skill training insti- 
tutes will hc built. In the case of health 
services. the emphasis will ho on expanding 
and intensifying the scope and covcragc of 
promotive. preventive. curative and reha- 
bilitative services. 

Housing and other social services will 
continue to be given priority with the aim 
of improving the quality of life and con- 
tributing towards the formation of a caring 
society. Priority will continue to be given to 
the development of low- and low medium- 
cost houses. The development of low-cost 
housing will he expedited to ensure that 
those who are cligihle will be provided 
houses either for rent or sale. 

PRIVATISATION 

High on the privatisation priority list will 
be those projects that stimulate economic 
growth and are commercially- liable as well 

At the end of 1999, the reserves increased 
to USSXI billion but declined moderately 
due to increased imports, repatriation of 
profits and proceeds from the sale of shares 
and reverse investment by Malaysian firms 
as well as the depreciation of the yen and 
cure. which form a part of our foreign re- 
swvcs. 

The unemployment rate remained low at 
about t!n-ee per cent with low inflation. 
Exports increased and surpassed RM287 
billion while total trade increased to RM515 
billion. The balance of payments is in Ma- 
laysia’s favour. The per capita income in- 
creased from RM12.160 (1998) to RM13,360 
(2000). 

All these figures are true and not fabri- 
cated. Nevertheless, there were certain 
parties who claimed that the Malaysian 
economy is in a bad shape due to the ap- 
proach adopted by the Government. This 
claim truly demonstrated the naivety of the 
opposition parties. As usual. they were un- 
able to differentiate between the good and 
the had. 

Their eyes were blinded by their political 
motives. But. as the Malay proverb says, 
anjing rr~enyaluk hukit, bukit tidak akan 
mntuh. 

Therefore, the Barisan Nasional Govern- 
ment will continue to implement the Eighth 
Malaysia Plan. which is the first phase of 
the National Vision Policy. We believe that 
everything that has been planned and pre- 
dicted by the Government will become a 
reality within the five-year period of the 
Eighth Malaysia Plan, Insya-Allah. 

The achievement of the Barisan Nasional 
Government in implementing the five-year 
plans is there for every one to see. We do 
not only plan. Indeed, we have implemented 
our plans successfully. 

We remain confident that the Eighth 
Malaysia Plan will also be implemented 
successfully for the rakyat and Malaysia, 
Insya-Allah. 

Any efforts to obstruct the implementation 
of the Plan will ultimately fail as all 
Malaysians will defend it together with the 
Government. 

Mr Speaker. Sir, with full confidence and 
consciousness, I beg to move. 

13 Text of speech by Prime Minister Datuk 
Seri Dr Mahathir Mohamad while tabling the 
Eighth Malaysia Plan 2001-2005 in Parlia- 
ment yrcsterday. 
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