Ringgit peg
holds fast
despite
Singapore

doga, move

KUALA LUMPUR: TheTi will

fast despite renewed pressure Tor change fol-

Iso_wing yesteracéay’s movedby neighbour,
ngepore, to adopt a neutrd exchange rae

policy, locd deders sad.

The Monet Authority of Singapore
shifted to the policy for the Singapore dadllar,
citing the downturn in its trade-driven econ-
omy, versus its bias of gradua and modest
%rmw gopreciation on a trade-weighted

S

“Definitely it will put more pressure on
the ringat.. especidlv with al the other
regional currencies giving up as well,” said a
Kuda Lumpur money broker

But he expected Nno change to the coun-
try’s curr a 3.8 ringgit to the dallar,
gtabli =k IO%me Minist%%EJ Datuk Seri Dr
Mahathir M _tdan:;jdinflSQB dong with wide-
rangi oregn exchange con
t%llgsn?r]te%]ed_ to combatg Southeast Asia's
eco?ﬂnc crigs hori A its o

e monetary authority said its change
came against the backglrop of a weaker
externd economic  environment and pro-
tracted gIob:F]i electronics fdovvnhurn Sas near-
term growth progpects for the Singapore
econongy turneg sgnificantly weaker. oo

The Singapore dollar bounced back
sharply from-a fresh 11-year low around 1.84
to the dollar as the centrd bank intervened
in the market yesterday, dedlers sad.
~ The Singapore dollar lost half a cent
|mmed|atse|e?/ ater interbank players scram-
bled to <l foII_owilgl_ the monetary authori-
ty's surprise ﬁohcy ift.

“Maybe therés some pressure for this
change in Madaysan policy but to what
extent it will come is anybody’s guess” sad
Igforagn exchange dede’ & a locd bank.
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