
We911 studv all 
l wews, says PM 

‘But Budget will still be in deficit’ ?f+t 1 5 $$.. y’ 
I’lJ’l‘I1A~JAYA. Sat. The 2002 Hud- 
grt to bc prcwntetl ill Uctober will 
still br in deficit although the Gov- 
c~rnmclit intends to rrducc it, Prime 
Xl~nistcr I)atuk Scri I)r Mahathir 
~lohamatl said today. 

‘I‘hr 2001 Uutlgot was in deficit by 
KM 16.1-l hy billiou or 4.9 per cent of 
~I’IISS national product. 

“‘l’ll(~ ovt~rall (2002) thld#?t must 

t)(x in cltkfic,it although on the opera- 
1 ional sidcl WC cspclct some surplus. 
U’o will try to lessen the deficit.” 
said I)r Matiathir. 

“‘l‘h~~y arc all very good proposals 
;~nd I slioultl seriously study thc3li.” 

he told reporters after chairing the 
last dialogue session in Putrajaya 
today. 

Dr Mahathir said from his obser- 
vation after chairing all three ses- 
sions, there were conflicting views 
from the participants “which need 
to he reconciled”. 

“While those in the management 
and business side want to focus on 
reducing corporate tax, others who 
want to improve the quality of life 
want us to spend more,” he said. 

Hc said increasing expenditure to 
improve the quality of life of Malay- 
sians could he quite damaging to 
the economy if not done properly. 

Dr Mahathir said the Govcrn- 
mcnt’s ability to “entertain such rc- 
quest is quite limited” because it 
had to be prudent in managing i,ts 
finances. 

He cautioned that such prudence 
was necessary if the Government 
wanted to avoid a higher deficit 
budget. 

“If our finances are weak and our 

economy is not strong, wc might 
not be able to recover from another 
attack. 

“While wanting to give in to 
these requests, we must ensure 
that we do not get weak and that 
WC are still strong enough to defend 
our rights and the sovereignty of 
our economy,” said Dr Mahathir. 

He also conceded that at times. 
reducing corporate tax might result 
in higher revenue for the Govcrn- 
ment, but “most times we do not 
collect that much”. 

He said any reduction in corpo- 
rate tax must be looked at from the 
profitable angle. 

“Will it boost the companics’ 
profits or not? And if it makes the 
economy grow, yes, we can reduce 
the tax.” 

To a reporter’s suggestion that 
the Government implement stag- 
gered corporate tax like what ,Ja- 
pan does. Dr Mahathir said: “We 
will study all options to know 
which one is the best.” 
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