
Govtb takeover 
of LRT firms is on 
It will convert’RM532b of their debts into bonds in biggest rescue 

plan for the rail companies on 
\Vcdnesdav trl l~ncicrs. iticludinrr 

documents said. 
Svarikat I?xix;ina will thclr: 

“With thih kind of infrastruc*- 
turf>. It‘s fliff‘if:1iIt to iIi;iiif~ tiif~il:~~~ 

It ~floL11d I)(’ iii 1tl(> h;ln~ls of‘ ih!, 

~‘~~V~!t~lllI*i:iltl> Pff0l.t to iYY!Ui’i’ :- 
tlrtjt ;It l?~llOtl~ 13lld. ttlf’ (I)iitl- 

tr: ‘s bijigwt inc!ustrial gi~fiup. 

I,ast IrloIlth, the govcrlIt?lun! 

Ot’:‘i’l~fYl :o l,uy ;I I~ellf~tl~ LItlit. 

Knitotl f~ngiticws Mal;iysia Bhtl. 
to \vrest cont1-ol of the ]3riI‘f~nt 

from its chairman Tan Sri Halirn 
Sad, rtwhedule debts and has- 
tc>n assrt sales. 

fitmon:: is the country’s most 
inticbtr>d group with mow than 
liM20 billion of debt. The market 
wlucl of the company has halved 
in the past 12 months. 

On Wednesday it i-cportcd a 
loss of RM331.9 million in the 
year to Jurle 30, hurt by falling 
revenue, higher interest charges 
and development costs in its 
transport business. 

The Corporate Debt 
Restructuring ‘Committee 01 
CDRC, presented the rev’ised 

Thrctc months 
rhtii 

a<(:. I‘t.irIlc~ 

Minister S’1.i I):- 
F,laGathir hlolia~nad rlctivf~i ; !  

RM5.5 billion bond sal~l, first 
announced in Deccmbe~: to fund 
the complete takeover of thus rail 
systems because it was tw 
c~qwi~ivc. S01Ilf~ invtrs~0l.i 51 iii 
the itlove favoured busine~i:ni~n 
suc!l a’: H:tljm. 

Under the new plan. the go\ 
ernment’s Ministry of I;inance 
Inc will own 80% of Syarikat 
Prasarana Negara Bhd. which 
will buy the rail companies, the 

huy‘the loans i’?om creditors by 
issuing bonds to tbcnl in four 
tranches with a tnaturit> ot 

between five and 15 scars. at 

Creditors will not he asked to 
take any losses on the principal 
amount, though they will be 
asked to waive any penalt\, inter- 
ests, the document said. 

Renong. which owns Proiek 
lisahasama Transit Automa~ik 
Sc!n (Putral. defaulted in 19Ytl on 
intctrest payments of Rh~l44.6 tnil- 
iion on a RM2 billion loan, after 
rcvcnue failed to cover expcwzs. 

Another line. Sistcm Transit 
Aliran Ringan Sdn Bhd (Star), is 
owned by the Employees 
Provident Fund, Taylor 
Woodrow Plc and other state-run 
funds. Bloomberg 
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