PM'’s 1dea on taxing rich
nations gaining acceptance

‘The issue at hand is
thinking of new ways
and methods to raise

financing by taxing rich
countries and
businesses’

By DZULKARNAIN TAIB

PRIME Miniger Datuk Seri Dr
Mahethir Mohamad's cal on
taxingrich countries and inter-
nationa businesses to hep fi-
nance infrastructure  develop-
ment of poorer nations Is
Seadily ganing ance.

Deputy  director-generd  of
the Inditute of Strategic and
International Studies (1SIS)
Mdaysa Dauk Dr Zand Az-
nam Yusof sad the idea, moot-
ed by Dr Mahathir, deserves a
serious consideration in
greater .

“Certainly the idea should be
taken serioudy by the north-
ern rich countries. The idea is
mede in the context of globa
poverty and the issue a hand

is thinking of new ways and
methods to raise financmgiwgy
taxing rich countries and -
nesses.” he told Business
Times in Kuda Lumpur yester-

He said while the problem of
globad poverty is on the in-
crease, the same cannot be sad
of the financial aid by rich
donor  countries.

“Aid to poor countries such
as the Sub-Saharan African
countries, China and India hes
dather stagnated or declined.”

“Rich countries have not
lived up to ther commitment
in making contributions and
we see even a decline of ad
rdative to their gross nationa
product.” he added.

Dr Zand Aznam sad ad by
rich countries not neces-
saily be a pure Instrument to
help poor countries as more
often than not ad has been
used as a politicd tool by donor
countries to derive benefits for
themsdlves.

Dr Mahathir's chalenge to

Association of South-East
Asan Nations (Asean) mem-
ber countries to advocate his
idea a the “Oncealifetime
Asean Achievement Millenni-
um Awad’ in Snggpore on
Monday is however not the first
time that the proposal was vo-
caised.

He had ealier discussed the
idea in Japan which was again
reiterated & the Boao Forum
for Ada in China ealier year.

During his recent vist to
Uganda for the Globd 2001
SAID/LID Smart Partnership
Internetiond Didogue Dr Ma-
hathir repested the cal for a
world tax in order to hep fi-
nence infrestructure  projects
in poorer countries.

While asking rich nations of
the world to join hands in help-
ing less fortunate countries he
described his idea in the frame-
work of a win-win smart part-

nefShlg' he agan adv

n 3ngapore, agan avo-
cated the philosophy of “Pros-
per Thy Neghbour” when he

sad that enriching poor coun-
tries will in turn help spur a
bigger maket for goods and
Sarvices.

In his speech at the 10th
World Economic Deveopment
Congress recently, Dr Ma-
hathir exolained that the totd
income of the wesalthiest 20 per
cent of humanity is currently
85 times greater than the totd
income of the poorest 20 per
cent, compared with 30 times
in 1960. “This figure in fact
grosdy underdates the con-
centration of wedth amongst
the wedthiest.”

The UN edimaes that the
assets of the 200 richest people
ae more than the combined
income of 41 per cent of the
worlds people.

“Jus imagine, 200 people
owning assets equa to the to-
td wedth of 2.5 billion of their
fdlow crestures” he asked.

Presdent of the Federation
of Mdaysan Manufacturers
Datuk Pall Low is supportive
of the idea adding tha such a

tax would srengthen the sur-
vival capability of weaker
countries.

“In the context of unfettered
globdisation, strong enterpris-
es and drong countries  will
become stronger while the
week (?I]’les r\1vill become wesker
since they have no capacity to
participate in the benefits of
globalisation. Weaker coun-
tries can not match in terms of
the availability of financing for
infrastructure”  projects and d-
o competency of the people to
take part in the new economy,”
Low said.

He sad financing does not
only include giving out loans to
poorer nations for develop-
ment projects but aso asss-
Lrn% in technologicsj(_" expertise

management  kills.

He sad the idea of a world
tax is worthy of serious consid-
eration as it would hdp to re-
duce the disparity between
rich and poor countries in
terms of distribution of
wedth.
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