Palm oll shipments
to Pakistan disrupted

Transportation is a
problem and shippers
dare not go beyond
India and have
problems getting
insurance coverage

By ZAIDI ISHAM 1SMAIL

MALAYSIA'S palm oil ship-
ments to Pekistan have teken a
hack scat, now that shippers
are refusing to take unneces-
sary risks In transporting the
commodity there due to the
possible US retdigtion against
neighbouring  Afghanistan.

Primary Indusiries Minister
Datuk Seri Dr Lim Keng Yak
sad many shippers arc reluc-
tant to go to the area until
insurance companies agree to
provide coverage for shipown-
ers in case war bresks out.

“Transportation iS a prob-
lem right now and shippers
dare not go beyond India and
have problems in getting in-
surance covera?e for their
ships.” Dr Lim told reporters in
Kuala Lumﬁég yesterday.

Dr Lim ealier given a
preview on Parti Gerakan's ner
tional delegates conference
2001 scheduled to be hdd to-
MOITow.

Dr Lim is Gerakan presdent
and Prime Minister Datuk Sexi
Dr Mnhahir Mohamad is ex-

ected to officiate a the con-
erence.

“It may become a problem
later on and Malaysia will have
to come up with other means
to ded with it which may not
be that easy.”

Dr Lim sad an average of
100,000 tonnes of processed
pam oil are shipped to Pek-
ISan every month by some 10
ships.

Pakistan is Malaysia's
fourth largest buyer of pam
oil, consistently buying
aound one million tonnes at
nually.

Malaysia is the world’s
largest producer of pam ail
with India as its biggest buyer
followed by China and the Eu-
ropean Union.

The Indian Ocean and Ara
bic Sea are the only accessble
route sea to Pakigtan, other
pats of West Asa and West
India

Around 90 per cent of
Madaysas trade Is via sea and
US forces have begun to build
up a presence near the oceans
ater the ember 11 attacks
in New York and Washington.

The US has accused
Afghanigan’'s  ruling Tdiban
for harbouring its prime sus
pect Saudi-born QOsama bin
Laden.

“What Mdaysa can do now
is to intensify efforts in pene-

trating new markets and boost
our efforts to replant and con-
tinue burning crude pam ail
(CPO) to generate energy.” Dr
Lim sd.

It is ds0 not immediady
known whether the Govern-
ment will extend assgtance to
Maaysas shiRe'ng compe
nies Smilar to the US$1.95 hil-
lion (US$1 = RM3.80) insurance

cover announced for
Mdaysan Airline Sysem Bhd
(MAS).

Traders and andysts when
contected said the disruptions
in padm ail shipments to Pak-
igan will have bad implica-
tions on prices in the short
term.

“If the possibility of war pro-
longs, it will depress prices fur-
ther,” sad one anadys.

“The dght of a dtockpile at
ports will push prices lower
and will result in poor ex-
ports,” said the analyst.

A trader said what is impor-
tant right now is for the ship-
pers to get insurance coverage
as soon as ible or hope for
the war to be over with.

“It is better for them to make
a gmal amount of profit rather
than risk their ships being
caught or destroyed in the
war,” sad the trader.

He sad if the posshility of
wa lingers, Maaysa will have
to find other markets to sdl its

pam ail.

“Pekistan may be able to sus-
tain for the moment but not for
long. They would have stocked
ol from previous purchases
and have ther own cotton seed
oil estimated at 1.4 million
tonnes but that will soon be
exhaused,” sad the trader.

On another note, Dr Lim sad
Myanmar has expressed inter-
et in buying more pam oail
from Maaysia under the Pdm
0il Credit Payment Arrange
ment (Pocpa).

Under Pocpa, which was in-
troduced in 1992, credit is of-
fered to longterm buyers of
Maaysian m oail in which
the Government has dlocated
US$500 million (US$! =
RM3.80) for the scheme.

Myanmar is one of the signa
tory countries under the
sheme. The others are Alge
ria, Sudan, Pakistan, Irag.
Iran, Myanmar, BosniaHerze-
goving, Cuba and North Ko-
rea.

“*And Romania hes ds0 ex-
pressed interest in signing up,”
he sad.

New deds in the works in-
clude Egypt. Bangladesh,
Ukraine, Djibouti, Hungary,
the Czech Republic and vari-
ous other countries in Africa
and South America
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