RM4.3bstimulus
plan ‘a painkiller
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PENANG, Thurs. A Japanese
economics  professor today  likened
the RM4.3 billion gimulus package
announced by Prime Miniger Da
tuk Seri Dr Mahathir Mohamad on
Tueday, to “a pankiller.

Professor | {ideo Suzuki of Meijo
University. Japan. while concur-
ring that the measure was appro-
prigte, cautioned however that the
efficacy of the “preseription”, as in
the case of painkillers, was best
only for a limited period.

Suzuki said the Government’'s
dimulus packege wes most timely
to dleviae the “pan” aisng of
the imminent global economic

dowdown. in the aftermath of the
terrorist attack in the United
States.

“But like pankillers, one should
sop consuming it once the pan is
over,” he sad.

“In this case. | think the Malay-

san Government's support of the
economy should not he for more
than two to three years, when the
glohd economy is expected to pick
up again.” he sad.

“If the globa economic dowdown
ends ealier. then Government sup-
port of the economy. should aso
end ealier,” he added. when asked
his opinion of the simulus pack-

agm|a_|e was spesking to newsmen a-
ter presenting a tdk entitted “Pes
dmign, Optimism and Redism of
the Current Japanese  Economy”  or-
ganised by the Maaysan Associa
tion of Japanese Studies and the
Consulate-Generd  of Jgpan a the
Caing Society Complex here
Suzuki  cautioned that prolonged
Government support of the econo-
my may lead to a Stuation where it
would become on being
propped-up and may plunge if Gov-
enment support was withdrawn.
“In the long run, the onus of sup-
porting the economy should lie

with the private sector,” he said.

Suzuki dsed the Govemment
for its quick and wise action in pro-
viding economic gimulus to cush
ion the impact of an imminent
dowdown.

By spending this much money
now, the Government will creste a
multiplier effect to raise the Gross
Domestic Product (GDP) which will
cushion the impact of the slow-
down, he added.

Ealier, in his tdk on the Japa
nee economy, Suzuki sad
would only be gble to regain its eco-
nomic strength when it was able to
resolve a massve problem of non-
performing loans (NPLs).

He sad because of NPLs, the Jap-
anese economy which had been
stagnant for the last 10 years,
achieved only one per cent growth
per year, compared to an average of
4.1 pe cent the decade earlier. The
latest economic figures for the firgt
haf of 2001, reported a “minus 3.2
per cent” growth rae
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