Much to consider with

dlesel_an

THEE%met is to rev1ew

10 sen increae in died and
to ider its impact on the
trms;c)%xr?tf::uon and pc%ter S
tors.

Operators of commercial
vehidles and taxis have sad
that they might have to
increase rates, as they need
to pass on the incresse to the
consumers.

If th?/ should do this, then
it would have an inflationary
effect on the prices of most
goods, as the traders would
certainly not be prepared to
absorb the additional cost
even though the Government
would like them to do 0, &s it
fdt tha the tax was rot tha
Sgnificant for them to rase
the prices of ther %oods

But in view of {
to recondder the tax, which
was contained in the 2002
Budget announced by Datuk
Seri Dr Mahathir Mohamad
in October, the Cabinet is
scheduled to discuss this
issue at its weekly meeting
on Nov 21,

Apat from the died tax,
Dr Mahahir. who is dso the
Finance  Minigter,  announced
a 10 sen petrol tax as well,
which was not wel received
by motorists  either.

i petrol taxes

The petrol and diesd tax,
which is based on ner litre,
is regarded as quite sub-
stantial especially to those
who do alot of travel such
as lorries, buses and taxis,
which are essential trans-
port for goods and com-
muters who make use of
such public transport.

Companies and traders  are
heavily  dependent on lorries
to send goodsto their cus-
tomers,  sometimes, over long
digances Since such lorries
are diesel-driven, any price
increase will therefore have
an immediate impact on the
transport charges.

The operators will natural-
ly fed judified in passng it
to their customers, as they
ae not in the habit of absorb-
ing_ such increases.

This will therefore have a
gowhdl dfect on the gene-
d prices of goods a the retal
outlets where consumers
make

their  purchases.

The other concern is that
school bus operators have
also threatened to put uP
their fares and if this should
happen, several million of
families whose children
make use of this trangport to
and from school will be
affected.

This will mean an addition-
d financid burden on thee
parents especially those from
the lower income group.

Those with severd school-
going children will be hard
hit by ay fae revison.

Theresis no doubt that the
removd of the died tax will
help the lorry and bus opera
tors.

However, not dl taxis will
enjoy this change, a many of
thtjasg vehicles do not uggy this
fud ay longer.

In fact in recent years,
many taxi operators are
using petrol-operated vehi-
cles, as diesel. engines are
being phased out.
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