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Analysts see merger between Sports Toto  and Magnum
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KIJAI,A r,LJnll’UR:
“l,UC~k> Vincx,nt  T a n , ”
Illllttc~l~cYl  ;I I,untcl.  ;1s lw

drol~l~c~l  his losing ticket
oulridc one of 600-odd  lot-
l,‘l’\’  or1tlcts  Tan ,:ontroIs.

AlrrYltly  0111’ o f  the

u~lLlltl~~‘s r ichest  men,
in\c5tors  a17  betting 4%
v~;~~.-ol(l  ‘l’;~n  Sri Vincent
‘I’an  and  his gaming outfit,
Ik~rjaya  Sports Toto.  may
bc:nc+7t  from potential
industr\ consolidation
thw  belicvc  is  hcint!  hro-
k&d  by the governGent.

Despite  df:niaIs f r o m
the  companies. some ana-
lys t s  forcsec a merger
between Tan’s Toto  and
top numher-forecasting
games operator, Magnum,
as the government limits
the  n u m h e r  o f  l o t t e r y
Iiccnces to appease an
Islamic lobby within its

own ranks ant1  the  opposi-
tion

“It ttoc~  look like a
lllcl~g’l‘  bct\vcY~n  Tot0  and

Magnr~nl  may  hc o n  tlie
cards ,” saicl  ;I gaming NY-
tar :in;llyst.  “ S u c h  ;I move

~lllo\vs  the,  ~o\Yl~nmcllt  t o

gain tiicb nioral g~~~ulid

with ILIusIini  voters,  and at
tlic sanic~  tini,’  do some co]-‘-
porattb  sl)ring-clc;\ning.”

A tie-up h(>twclcn  Toto
and .?lagnum  would create
a giant opc~rator,  with a
network dxcccding 1,100
outlets .  Shares in Toto
have risen :15”,,  from their
post-Sept  11 low to RM5.50,
while Magnum’s have
g a i n e d  31”0  t o  HM2.23,
compared with the broad-
er market’s near 7%  recov-
cry.

For some analysts, the
Finance Ministrv’s
approval of the appoint-
ment of a Tan associate.
Tan Kok Ping.  as executive
chairman at“Magnum  two

wcoks  ago added  credence
to the speculation.

Others  believe T a n ’ s
long-timed  lieutenant, who
until recently  held dircc-
lorships at both Tot0  and
flagship I<cxrjaya  Group,
could be  about to come out
from under  his  mentor’s
shadow.

Recent media reports
alleged Magnum’s parent.
Multi-Purpose Holdings
Rhd (MPHB), is under gov-
ernment investigation
over deals transacted in
1999 by its former manage-
ment, led by businessman
Akhbar Khan.

The reuorts.  which
MPHB has refused to com-
ment on, sparked specula-
t i o n  o f  a n  i m m i n e n t
shake-up at both Magnum
and MPHB. MPHB’s  3101”
stake in Magnum is its
main asset.

“ W h a t ’ s v i s i b l e
there’s a battle for contrz
at  Magnum and Multi-

Purpose. with the state
involved somc>how,  while
Rerjaya  is struggling to
restructure,” said an ana-
Ivst  at a foreign bank.

“Hut who -benefits may
not be Tan. Kok Pincr  could
be mounting a chil\lenge
for Magnum in partncr-
ship with parties unrelat-
cd to him.”

Analysts include, as
Kok Ping’s likely partners,
businessman Hamzah
Zainuddin of property and
financial services group
Asian Pat  and the MCA.

A merger with
Magnum, which has a 42 %
share of the KM7  billion a
year lottery market. would
be a big boost for Tan’s
flagging fortunes.  The
entrepreneur, regarded as
having  MahathiEs  ear, got
his first break when he
persuaded US fast food
giant McDonald’s to sell
him the local franchise. -
Reuters
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