16 APR 2001
LEAD- GDP
1Q GOP MAY NOT BE AS GOOD AS VEE LIKE I T TO BE, SAYS PM

SHAH ALAM April 16 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad said today that the first quarter gross domestic product (CGDP)
growm h may not be as good as the government would like it to be.

"The effects of the recession in the US have been felt quite early", he
added.

He said this at a press conference after officiating at the | aunch of
Chief Police Oficers' Conm ssion Convention here today.

Bank Negara Malaysia (BNM, in its 2000 Annual Report, said that the
first two quarters of this year could experience a slower growth prior to
an inprovenent in the subsequent two quarters.

The central bank expects the Ml aysian econonmy to grow by 5.0 to 6.0
percent this year against 8.5 percent in 2000.

The prem er, in announcing pre-enptive nmeasures to overcomne the
decel erating external demand |ast nonth, said 2001 GDP growth would likely
be less than the 7.0 percent growmh projected earlier

He said it could be around 4.0 percent to 5.0 percent this year but if
the pre-enptive neasures are sucessful, GDP growh could reach 6.0 percent.

In the governnent's Third Qutline Perspective Plan (OPP3) unveil ed
recently, the Economic Planning Unit of the Prime Mnister's Departnent
said that the Ml aysi an econony was projected to grow by an avergae of 7.5
percent between 2001 and 2010.

OPP3 is a 10-year plan, representing the second decade of devel opnment
under the Vision 2020 concept, which provides the broad policy and pl anni ng
paranmeters for the formulation of the 8th and 9th Ml aysia Pl an

In 2000, the first, second, third and fourth quarter GDP stood at 11.8,
percent, 8.4 percent, 7.8 percent and 6.5 percent, respectively.

For the whole of last year, GDP grew at 8.5 percent. This was a big
i nprovenent fromthe year-on-year rate of 5.8 percent in 1999.

VWhen asked on news reports by a local daily today that the Finance
Mnistry may issue RVMB.O billion in Islamc bonds to finance the revived
RV2. 4 billion Bakun Hydro-El ectric (BHE) project, he said he did not know
anyt hi ng about it.

The BHE project, centred on a giant damlocated in the upper reaches of
the Rej ang River near Bel aga, was approved in 1993. It was originally
estimated to cost around RML5 billion but was shelved due to the 1997
financial crisis.

The governnment decided to continue the BHE project [ast nonth but on a
reduced scal e, largely through the exclusion of the part involve the cost
| ayi ng of an undersea transm ssion cabl e between Sarawak and Peni nsul ar
Mal aysi a.

The scal ed- down Bakun Hydro-El ectric power project will produce 2,400
MN of electricity for Sabah, Sarawak, Brunei and possibly Kalinmantan. --
BERNANA
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