20 OCT 2001
REACTI ON- SAP
2002 BUDGET ENCOURAGES GROMH OF | CT SECTOR, SAYS SAP

KUALA LUMPUR, Cct 20 (Bernama) -- The 2002 Budget tabled by Prinme
M ni st er-cum Fi nance M ni ster Datuk Seri Dr Mahathir Mhanad yesterday has
been clearly designed to encourage the use and growt h of Ml aysia's
i nformati on and conmuni cati on technol ogy sector (ICT).

This is inline with the country's continuing efforts to becone a
regi onal and gl obal technol ogy player as well as a | eading technol ogy hub
in the region, said SAP Mal aysi an managi ng director Khatijah Shah in a
st at ement today.

Com ng on the heels of the recently announced of RVA. 3 billion stinulus
package, of which RM300 million has been allocated for the construction of
conput er | abs and another RML50 million for retraining of retrenched
wor kers, she said the 2002 Budget is extrenely positive for the econony.

"The allocation provided is a testinony that the government continues
to reinforce the nessage that education and technol ogy remain as the key
sectors in the Malaysia's plan," she added.

Khatijah said the continuing enphasis on devel oping | ocal talent and
creating a broad based K-econony (know edge-based econony) here in Ml aysi a
"will help us to better address the issue of |lack of skilled, know edgabl e
and inventive people."

As a result, she said the ICT sector would al so becone | ess dependent
on foreign expert.

On the tax exenption on smartcards and related I T equi prent, Khatijah
said it would hel p Mal aysia to adopt the w despread use of such devices as
wel | as assisting |local smartcard pl ayers becone even nore conpetitive in
spreadi ng their w ngs abroad.

"As it stands, local players who have to date been forced to spend huge
anounts on equi prent and R& will now able to reallocate funds to better
their exisitng efforts and further penetrate foreign narkets," she said.

Khatijah said that the tax breaks on the devel opment of business
websi te devel opment costs and on incone gained fromwebsite based of fshore
busi ness activities should al so hel p busi nesses as they noved to adopt nore
t echnol ogy- based sol uti ons.

"This should hel p Malaysia position itself better as a trading and
manuf acturing hub for the region as we nove into Afta (Asean Free Trade
Area)," she added.

On anot her note, Khatijah said the continuing push to conputerise
government departnents through the RV90 nmillion allocation will prove to
be a doubl e bl essi ng.

"Technol ogy conpanies will receive nuch needed business fromthis
massi ve undertaki ng while the subsequent efficiences of these conputerised
departments will definitely contribute to be a better relationship with the
peopl e, " she said.

She said the continued push for conputerisation in government
departments should also provide the ICT industry w th business
col | aborati on opportunities with the governnent and | ocal business.
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