19 OCT 2001
REACTI ON- Rl GHT RESPONSE
2002 BUDGET HAS RI GHT RESPONSE TO GLOBAL ECONOM C UNCERTAI NTI ES

KUALA LUMPUR, Cct 19 (Bernama) -- The 2002 Budget has appropriate
responses to the preval ent gl obal econonic uncertainties as it enphasises
on stinmulating donestic economc activities and positioning the country for
long termgrowth, said Sukanta Dutt, a partner at Ernst & Young today.

The budget was tabled by Prime Mnister Datuk Seri Dr Mahat hir Mhanmad
at the Dewan Rakyat today.

Dutt said the inproved nonitoring process of devel opnent projects,

i ncl udi ng paynent processing, was expected to ensure efficient utilisation
and di sbursenent of project allocations.

To stinulate consunmer spending, he said the governnent made the right
nmove in renoving the tax on bonus paynments exceedi ng two nont hs, declaring
hal f a nonth pay or a mnimumof RML, 000 for civil servants and a 10
percent increment for them

Meanwhi | e, the Mal aysi an Franchi se Associ ation said the double
deduction allowed for brand buil ding expenses was a step in the right
direction.

Brand building, it said, was an essential marketing tool for pronoting
and devel opi ng successful franchi se busi nesses.

Associ ation chairman Datuk Adzm Abdul Wahab said the continued
gover nment support for Prosper (Projek Usahawan Bum putera Dal am Bi dang
Perunci tan) woul d hel p devel op nore bum putera entrepreneurs. -- BERNAVA
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