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Budget - Benefits
2002 BUDGET BENEFI TS A LOT OF PARTI ES

KUALA LUMPUR, Nov 2 (Bernama) -- The 2002 Budget tabled by the
government on COct 19 benefited a ot of parties, especially the
| ower-i ncone group regardl ess of whether they are governnment servants or
not, Prime Mnister Datuk Seri Dr Mahathir Mhamad said here today.

Am dst the gl obal econom ¢ sl owdown, the perks provided in the
country's budget were enornous, he said after the Umo Supreme Counci
nmeeti ng.

"To spend that anmount of noney for the people, | think, is quite an
achi evenent. So pl ease appreciate that,” Dr Mahathir said.

He al so said that the 10 sen price hike in petrol and diesel was not
that rmuch, only eight per cent of the previous price.

"We are now spending RML. 4 billion in petrol and di esel subsidy. The 10
sen increase does not nean that we will w pe out the subsidy. From RML. 4

billion we can save only RVMBOO to RMA00 million," he said.
Dr Mahathir said that the government provided tax cuts, additiona
al l ocations and other perks worth billions of ringgit.

The governnment could only save RVBOO million to RMA00 mllion on the
hi ke on petrol price, which is not only used by the poor but also by the
rich, he added.

He said the governnent tried to be fair to all parties, but sone people
only wanted to focus on the petrol price hike issue as if the governnent
had not provided any other perks for the rakyat.

The governnment has given a hal f-nonth bonus with a m ni mum of RML, 000
to governnent servants this year apart froma 10 per cent pay increase
ef fective next year

Dr Mahathir said that for government servants whose salaries are
RML, 000 or |l ess a nonth, the RML, 000 bonus is about one nonth's pay, and
for those earning RVbOO a nmonth, it is equivalent to two nonths' bonus.

Dr Mahathir said that noney spent on petrol after the price hike is
still not that much, conpared with the extra inconme enjoyed by gover nment
servants this year through the bonus, and the 10 per cent pay increase
begi nni ng next year.

The spending on petrol will not take up the entire extra incone
obt ai ned by the governnent servants, he added.

If they spend a maxi mum of RVb00 a nmonth, with the 8 percent increase,
they only need to spend an additional RMAO.

Meanwhi |l e, private sector workers will enjoy a tax cut of 28 per cent
conpared with 29 per cent previously, Dr Mahathir said.

He said that the governnent had al so i ncreased tax all owance which
woul d result in sone not having to pay taxes at all

"So can't they spend a little bit nore on fuel ?" he asked.

Dr Mahathir said: "For the people in the kanmpung, how nuch of fuel wll
they require? Only for notorcycles, maybe. If they can own cars, then maybe
it is because they have a | ot of noney."

The governnent has al so allocated RVb.3 billion for rural devel oprent
whi ch woul d benefit Cass F contractors and traders, he added.

Asked on the inpact of the petrol hike on transportation cost, Dr
Mahat hir said that a governnment survey found that fuel cost for
transportation conpanies is only 10 to 20 per cent of their operations
cost.

"If there is an 8 per cent hike (in petrol price), the increase in fue



cost would only be 0.8 per cent and at the nost 1.6 per cent," he said.

As such, Dr Mahathir said there was no reason why transport conpanies
shoul d i ncrease the cost of public transport.

Dr Mahathir said: "Usually, when we increase the price of certain goods
by five per cent, all will increase by five per cent. Wen we decrease it
by five per cent, they will say that they could not |ower the price as the
goods were old stocks," he said.
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