31/ 05/ 2001
40pc have not repaid PSD | oan

Sar ban Si ngh

KUALA LUMPUR, Wed. - Mdre than 40 per cent of recipients of Public Service
Department study | oans have yet to nake repaynents, its director-general
Dat uk Janmal uddi n Ahnad Dananhuri, said today.

Al t hough he did not give figures, the nunber of defaulters is believed
to run into tens of thousands based on the nunber of students who had
received the |l oans fromthe PSD since 1986.

The PSD had gi ven out |oans anmpbunting to nmore than RVbOO million per
annum si nce then. On the average, about 15,000 students were given | oans
each year.

Jamal uddi n said since 1990, when the first batch of recipients were to
begi n servicing their |oans, about 60,000 people had either started paying
or paidin full. To date, RM7 nillion has been recoll ected.

"We are working with the National Registration Department and the |nland
Revenue Board to trace the defaulters," he told reporters after presenting
excel l ent service awards to PSD staff.

On Sunday, Deputy Prinme Mnister Datuk Seri Abdul |l ah Ahmad Badawi
directed the PSD to trace the defaulters who owed the Government nillions
of ringgit in unpaid | oans.

The departnent stopped giving loans last year as its role was taken over
by the National Hi gher Education Fund Coprporation.

Jamal uddi n said the PSD had problens tracing the defaulters as nmany had
changed addresses.

The PSD converted the | oans of those who had first-class honours
degrees into schol arshi ps provi ded they were under the convertible | oan
scheme. Those with a cunul ati ve grade point average (CGPA) of 2.75 and
above will only have to repay 25 per cent of their |oans.

On whether the PSD woul d publish the nanes of defaulters in the
newspapers, he said this would not be done as "we do not want to enbarass
thent.

He said those who could not afford to pay the nonthly instal nents shoul d
wite to the PSD and request smaller suns. "Those who are still unenpl oyed
shoul d also wite in and ask for paynent to be deferred,” he said.

Asked how the PSD woul d get errant defaulters to pay up as they had been
i gnoring repeated rem nders, he said their cases would be referred to the
At t or ney- Gener al ' s Chanbers.

Asked about the National Remuneration System whi ch was under review, he
said the four committees appointed to study the provisions have been
neeting every week to find ways to inprove it.

On whether there were suggestions fromthe conmttees to abolish it, he
said it would not be done away with. "The systemis workable. It is only
t he i npl enentati on nmechani smthat concerns Cuepacs and civil servants," he
added.

On whether the PSD woul d revi ew the 25-year cap placed on pensions as
request ed by Cuepacs, he said there were no i nedi ate pl ans.

Cuepacs had asked the PSD to cal cul ate the pension of civil servants
based on their actual years of service and not to cap it at 25 years
irrespective of the nunber of years they worked.

Asked on Prinme Mnister Datuk Seri Dr Mhat hir Mhamad's recent
statement on attracting nore non-Bum puteras into the civil service,

Jamal uddi n said they should apply when advertisenents appear in
newspapers.



"W want them (the non-Bum putera) to apply. The Public Service
Conmi ssi on has begun conducting wal k-in interviews and as such, it would
be easier for themto join the service," he said.
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