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" Fi nances nmanaged wel |

Ram an Sai d

MALAYSI A does not have to seek any |loans fromthe Wrld Bank as the
country's finances have been managed efficiently, Prine Mnister Datuk
Seri Dr Mahat hir Mphamad sai d.

Thi s success woul d not have been achieved if those entrusted with
managi ng the country's coffers had not been efficient.

Dr Mahathir, who is also Finance Mnister, said if there were weaknesses
i n managi ng the econony and spending, the Governnment m ght have been
forced to borrow fromthose who had al ways harboured the i ntention of
domi nating the country.

"Many devel opi ng countries are forced every year to beg and to ask for
charity fromthe Paris O ub and ot hers.

"We used to borrow fromthe Wrld Bank but there is no need to do this
anynore. W still borrow fromcertain quarters but they do not inpose
condi tions on us, they even extend favourable | oans to us," he told
Finance Mnistry staff at the ministry's nonthly gathering at Jalan Duta
yest er day.

(The Paris CAub is an informal group of official creditors whose role is
to find co-ordinated and sustainable solutions to the paynent difficulties
of debtor nations.

(The first nmeeting with a debtor country was in 1956 when Argentina
agreed to neet its public creditors in Paris. Hence the nanme Paris O ub.)

This was Dr Mahathir's first visit to the mnistry since taking over the
post from Tun Dai m Zai nuddi n who resi gned on June 1.

The Prime M nister said efficient nanagenent of the country's finances
woul d thwart any attenpts by foreign parties to colonise the country
econom cal ly.

"Surely if we have not been efficient, the situation in the country will
not be what it is today. The econony has been restored and efforts to
further develop the country, like through the Ei ghth Ml aysia Plan and
Third Qutline Perspective Plan, are being taken.”

Treasury officials played an inportant role in deternm ning the country's
i ndependence.

Alluding to attenpts to inpoverish the country like the attacks on the
currency, Dr Mahathir said when the econony was in trouble, the affected
countries would then be forced to seek assi stance.

"When we borrow because we are poor, the econony and country will be

under their control. If this happens, we will no | onger have any say or
power in the running of the country."
The Prime M nister said Malaysia was still free and not indebted to

certain parties as experienced by sone devel opi ng countries.

"W want to preserve this independence. Therefore, it is inperative that
the country's finances are nanaged well, in which the Finance Mnistry
pl ays a crucial role."

Dr Mahathir called on the staff to be prepared and to equip t hensel ves
with nore know edge in facing the challenges of a globalised world, such
as attenpts to re-col onise the country.

"I believe although there are soneti nes changes in the Finance
M nister's post, the officers and other staff will remain and they are the
ones who will provide the continuity in managi ng the country's finances."

He expressed confidence that Finance Mnistry officials would not
neglect their responsibilities and woul d i nprove on their perfornmance.



On his tenure as Finance Mnister, Dr Mahathir told the gathering: "I
thank all of you for the good work and I hope during ny stint as Fi nance
M ni ster, which I don't know howlong it will be, I will receive the sane
support and co-operation."”

Dr Mahathir will chair the first pre-Budget 2001 di al ogue session in
Putraj aya today. The sessions are held annually to get feedback from
various econom c sectors before the Budget is drawn up.
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