02/ 11/ 2001
Agreenent with Bahrain on oil exploration

Deborah Loh; Noor Ashi ki n Amat
PUTRAJAYA, Thurs. - Mal aysia and Bahrai n today signed agreenents on oi
expl oration, |slanic banking and product distribution.

The agreenment on oil exploration marks the first tinme Petronas and the
Arab Gulf State have seal ed a production sharing contract.

Petronas will now operate Blocks IV and VI |ocated in Bahrain's eastern
of fshore area. The island nation produces about 40,000 barrels of oil per
day.

The nenorandum of understandi ng was si gned by Petronas president Tan Sri
Mohd Hassan Marican and Bahraini Mnister of Gl Shaijkh Isa Ali Al -
Khalifa at the Prime Mnister's Department here.

The Bahrain Government had in March called tenders for Blocks IV, V and
VI. Ten international oil corporations had submitted their bids.

The Bahrai ni Governnent's deci sion on Petronas was nmade i n Septenber.

Petronas conducts oil exploration in 14 other countri es.

Two other MoUs were signed by Prine Mnister Datuk Seri Dr Mahathir
Mohamad and Bahraini Prinme M nister Shai kh Khalifa Sal man Al -Khalifa who
concl uded a two-day working visit here.

One nenmorandumwi || see Mal aysia set up a trade and distribution centre
in Bahrain to nmarket Ml aysi an products.

The ot her establishes co-operation between the two countries in Islanic
fi nance and banki ng.

Dr Mahat hir and Shai kh Khalifa had earlier held cl osed-door talks.

The signing was w tnessed by Ml aysi an Governnent officials and a 60-
menber del egati on from Bahrai n.

Foreign Mnister Datuk Seri Syed Hamid Al bar |ater said that Bahrain was
keen to invest in Malaysia and to use it as a gateway to regional trade.
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