06/ 10/ 2001

Airline mulls VSS option for 21,000

PUTRAJAYA, Fri. - Malaysia Airlines, which is mulling over a voluntary
seperation schenme (VSS) option for its 21,000 staff, will only decide in
Decenber whether to offer the schene.

"MAS wi || cut down on unprofitable routes and increase flight frequency
to profitable destinations,” Transport M nister Datuk Seri Dr Ling Liong
Sik said at his office after receiving Quanzhou Minici pal's seni or
advi sor, Liu Dezhang.

Li ng said some MAS enpl oyees may | ook forward to the VSS offer,
especially if they had other alternative enploynent. He did not disclose
how many staff woul d be affected by the exercise

Last nonth, Ling was quoted as saying that the terror attacks in the US
may result in the airline having to lay off staff.

Maj or carriers had announced | ayoffs that could cone up to 100, 000.
Boei ng al so announced plans to term nate as many as 30, 000 conmer ci al
ai rpl ane workers by the end of next year.

MAS is now run by the Governnment after it bought back the controlling
stake in the airline | ast Decenber.

Yest erday, MAS announced that it would discontinue flights to 12
destinations later this nonth to save the carrier an estimated RML90
mllion a year.

Flights to Auckl and, Buenos Aires, Karachi, Manchester, Minich, Rone,
| stanbul, Beirut, Cairo, Zurich, Cairns, and Darwin will be scrapped.

Meanwhi | e, the Mal aysian Airlines System Enpl oyees' Union Peni nsul ar
Mal aysia (Maseu) said that it fully supports Prinme Mnister Datuk Seri Dr
Mahat hi r Mohamad' s stand that other sol utions besides retrenchnent be
f ound.

Uni on president Alias Aziz urged the management to talk to unions first
bef ore announci ng | ayof fs.

He urged MAS to refer to article 20 of the Code of Conduct of Industrial
Har mony whi ch states that several neasures like limting new intake, over-
time hours, work on rest days and reduci ng work hours shoul d be attenpted
before reduction of staff.

The article states there nust be di scussi ons between uni on and enpl oyer
about retrenchnents.

Aziz said that if retrenchment was the | ast resort, the VSS offer nust
be offered to enpl oyees and not forced on them

"Maseu al so suggests that any offer for VSS nust be better than the
Servi ces Termi nation Benefits stated in Article 45 of the Collective
Agreenent," he said.
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