13/ 04/ 2001
Airline' s workers want to be consulted

Ham sah Ham d

MALAYSI A Airlines Enpl oyees Union (Maseu) wants the Governnent to consult
thembefore it decides to split the the carrier's operations into donmestic
and i nternational services.

Masue president Alias Aziz said the proposal to break up the operations,
if inplemented, will have an inpact on the workers as sone of themw || be
attached to the donestic sector and the rest to the international section.

"W will ensure that the workers' interests will be given priority if
t he Governnent decides to split Malaysia Airlines Bhd (MAS)' operations,"
he tol d Busi ness Ti mes when contacted i n Kual a Lunpur.

Alias said so far, the union has not been called by the managenent to
di scuss about the proposal

The 9, 000-strong union will nake sure that the workers will not |ose out
fromthe nove to separate MAS' operations.

"W don't want workers' interests to be sacrificed.

"During the previous econom c downturn, we have worked hard to increase
productivity and we al so have been very patriotic," he said.

In the nmeantine, Alias advised all enployees of the national carrier,
totalling over 21,000, to be supportive of the Governnent's efforts to
turn around the conpany.

"Workers should |l ook at the efforts to turn around the conpany in a
positive manner," he said.

Prime M nister Datuk Seri Dr Mhathir Mhanad sai d on Monday that the
Governnent, which is scouting foreign carriers for MAS strategic partner
is studying the possibility of spliting the national carrier's operations.

The proposed nove is to allow MAS foreign partner to operate profitably
wi t hout having to subsidise the donmestic routes.

Transport Mnister Datuk Seri Dr Ling Liong Sik was earlier quoted as
saying that the proposal was ainmed at safeguardi ng the national interest
because the Governnent will be able to control the donestic fares and set
a "fair price" for domestic travellers.

According to Asian Airlines and Aerospace magazi ne, between 1992 and
2000, MAS incurred an accumnul ated | oss of RWVR.48 billion, of which RML. 25
billion (56 per cent) was due to donestic operations.

Bet ween 1992 and 1997, MAS absorbed | osses fromits donestic sector
t hrough cross subsi di si ng between international and donestic services.

The Asian crisis, which began in 1997, affected the viability of the
airline' s operations.

At 32.5 sen per km MAS' donmestic airfare is 25 per cent lower than in
Thai | and and about four tines cheaper than domestic airfare in Japan.

The | ast donmestic fare increase was in July 1992, during which a 20 per
cent increase was enforced on all sectors within Peninsular Mlaysia,
Sabah and Sar awak.

The proposal by MAS' previ ous nanagenent to raise donmestic airfare by 50
per cent to offset rising costs in this sector was shot down by the
Gover nment .

The Government had just re-nationalised MAS foll owing the conpl etion of
a 29.09 per cent share buyback from Naluri Bhd, which is owned by Tan Sri
Tajudin Rami for RML. 792 billion or RMB per share, |ast year.

Al t hough the Government had rul ed out retrenchment when it took over
MAS' controlling stake, workers are still concerned if the decision to
split the carrier's operations would affect them



Their concerns, if not on their enployability, would be on salaries and
benefits.
It is still unclear how the breaking up of MAS operations woul d take
pl ace and whet her enpl oyees attached with the donestic division would get
the sane pay and benefits as their coll eagues in the international sector.
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