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AMCHAM | NVESTORS CAUTI QUS BECAUSE OF GLOBAL SLOADOWN

CYBERJAYA, Cct 16 (Bernama) -- Foreign investors are now cautious and
reluctant to invest in other countries, including Ml aysia, due to concerns
over the gl obal econom c sl owdown, Anerican Ml aysi an Chanber of Conmmerce
(AMCHAM president N cholas Zeffreys, said today.

They are not avoiding any particular country, he said.

"This shying away (of investors), | don't think it has to do with
Mal aysia. | think it has to do with the gl obal slowdown,"” he told reporters
in replying to queries that foreign investors appeared to be shying away
from Mal aysi a.

Earlier, Zeffreys and AMCHAM nmenbers had | unch and a cl osed di al ogue
session with Prime Mnister Datuk Seri Dr Mahathir Mhamad here.

Zeffreys said at the beginning of this year, the gl obal gross donestic
product (GDP) growth was estinmated at 2.8 percent, but now it was projected
to be | ess than one percent.

"It is the global (economc) slow ng down which is affecting
i nvestments worl dwi de. W& won't see any i mmedi ate turnaround,” he said.

Touching on American investnents in Malaysia, he said:"U S. investnents
in Malaysia have really not been deterred. As you have seen from figures
given by the Mnistry of International Trade and Industry, investnent
nunbers are encouragi ng. "

However, he said there would still be a great deal of uncertainty about
the future of gl obal econom c grow h.

Zeffreys also said the |level of investnent of the Anerican conpanies in
Mal aysi a over the |ast several decades "was great."

"You can bet that there is going to be continued reinvestnents when the
gl obal econony turns around (and) American investnent will still be here,”
he added.

On the perception of investors on Mal aysia, Zeffreys said: "Malaysia is
t he nost prosperous denocratic Islamic nation in the world and is
recogni sed for the racial harnony and the peace and prosperity that the
Mal aysi an nodel has brought about.

"I don't see that changing and that is nmodel that is attracting
investments fromall over the world."

On the security of Anerican conpani es operating here follow ng the Sept
11 terrorist attacks in the U S., Zeffreys said nost of them have standard
operating procedures and they had raised their security measures recently
like Iimting nunber of people entering their prem ses and inspecting notor
vehi cl es.

Zeffreys also said in the dialogue with Dr Mahathir, the prime mnister
told themthat the 2002 Budget would be aimed at stinulating the econony
and attracting investnments into the country.

The prime minister also said the government was hoping to put nore
noney in the hands of consuners to enhance spendi ng which was i nportant
over the long term

Zeffreys said, "I suspect there will be sonme conmponents in the budget
that will address those aspects.”

Asked on the chanber's expectation for the budget, he said AMCHAM was
hoping for a corporate tax cut fromthe present 28 percent, an increase in
i nvestment al | owances as well as reinvestnment allowances.

The chanber al so hoped that the tax deduction for bonuses woul d be
i ncreased fromthe present two nonths and that the governnent would all ow



nore foreign participation in other sectors besides nanufacturing, he said.
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