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Anot her boost for econony

ITis difficult to plan for every econom c contingency, but good
managenent can cushi on the adverse inpact of unexpected devel opnents.

Mal aysi a has nmanaged to handl e its econom ¢ probl ems successfully because
of a strong political |eadership which firmy and decisively adopts
appropriate econom ¢ neasures to deal with any situation.

Such a situation is now staring us in the face. The terrorist attack on
the US will cause further danage to the teetering world econony. The
CGovernnent, in response to this new external threat to our well-being, has
announced a RMA.3 billion stinmulus package. This will place us in a better
position to weather the effects of a slowi ng world econonmy. This noney
cones on top of the RMB billion earmarked in March this year for
infrastructure and the RM28 billion set aside for devel opnent expenditure
i n Budget 2001. Al in all, the total sumworks out to RVB5.3 billion.

The additional package, which will be funded from donestic sources, wll
result in a bigger Budget deficit, but Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad has gi ven an assurance that this will be within an
accept abl e range. Bi g budget deficits can add to inflationary pressures,
but prudent macro econom ¢ policies and managenent have succeeded in
keeping inflation | ow.

The funds should help to stinmulate economic activity, create enpl oynent
and generate spin-offs such as greater demand for materials and supplies
that will benefit various sectors of the econony. This will minimse the
adverse effects of a gl obal econom ¢ sl owdown. But the Government can only
do so much. The private sector nust also play its part to ensure the
econony stays afl oat.

Li ke many newy i ndustrialising countries, nmanufactures and el ectronic
goods are Mal aysia's major exports. However, unlike some countries, our
econony i s broad-based. W are a | eading commodity producer. W are al so
bl essed with abundant |and and natural resources. W have a thriving
tourismindustry which is the second | argest foreign exchange earner.
These are strengths which we can build on to ride out the difficult tines.

Sone of the noney will be used to provide imrediate relief for certain
groups such as doubling the wel fare paynents for poor famlies and funds
for retraining of retrenched workers. It will also go towards enhancing
the devel opnent of a K-economy over the long term The stinulus package
i ncludes funds for conputer |labs in schools and all owances for degree and
di pl oma holders to | earn information technol ogy, mathematics and
| anguages.

Li ke all stimulus packages, their effectiveness depends to a | arge
extent on their tinmely disbursenment and utilisation. The beneficial
effects will not be felt if the planned projects are not inpl enented
according to schedule or worse if they held up by red tape. Delay in
paynments to contractors and sub-contractors for jobs done, for instance,
has been a frequent conplaint. This places a financial burden on
busi nessnen, creating a chain reaction down the |line. The Governnment
recogni ses this problemand has taken neasures to overcone it, such as
speedi ng up paynents and renpvi ng bureaucratic delays. In this respect, it
has an ace: the man who now has his hands on the purse-strings al so
control s the Governnent nachi nery.

Al efforts must be nade to get the projects envisaged in the stinulus
package of f the ground as speedily as possible. No self-created obstacle



shoul d be allowed to stand in the way.
( END)



	Another boost for economy (NST 27/09/2001)

