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Aokam ex- chi ef nmaki ng a coneback?

Shahri man Johari

THERE are only a handful of corporate players that could spark interest in
a counter just by the nmention of their nanes. One of themis Tan Sri
Sansudi n Abu Hassan who attenpted a comeback to the | ocal scene three
years ago

H's return stirred excitenent in shares of Kejora Harta Bhd when he
proposed to buy a controlling stake fromBolton Bhd. He resigned from
Kejora's board early | ast year

Last week, shares of Gol den Plus Hol di ngs Bhd junped al nost 12 per cent,
after a report said the conpany was planning to expand its property
busi ness in China.

Wi | e one coul d deduce that investors were excited over the conpany's
prospects, market observers are nore inclined to believe that the interest
has nore to do with the man at the hel mof Golden Plus, its managi ng
director Teh Soon Seng.

Teh's picture and interviewin an English daily have sparked curiosity
that the forner managi ng director of Aokam Perdana Bhd, a tinber concern,
may be attenpting a coneback to the | ocal corporate scene.

Back in the early nineties, Teh, a close friend of Sansudin, was the
conmpany's chi ef when Aokam shares were the darling of many investors. A
| ocal busi ness magazi ne dubbed him"Ti nber's Maverick Winderki nd" back in
1994 when he was just 34. Aokamwas the country's largest public-listed
ti mber conpany in 1993.

Cel ebrations, however, were cut short by the Asian financial crisis as
Aokam decl ared in 1998 that it was insolvent and could not pay sonme RMB3.3
m | 1ion of borrow ngs.

It was reported in 1997 that the police was | ooking for Teh to assist in
i nvestigations surrounding an all eged theft and m sappropriation of funds
from Aokam worth sone RVB5 million

Al t hough he resigned from Aockamin the same year, Teh is still the
managi ng director of Golden Plus, where he owns 18 per cent of the
company' s shares.

He currently appears to be concentrating on property businesses in
China, particularly the Royal Garden high-end residential project in
Shanghai, which is Golden Plus' naiden foray announced back in 1994.

Prime Mnister Datuk Seri Dr Mahat hir Mhamad recently | aunched Royal
Garden's sal es and services centre inthe city, following the 13th Asia-
Paci fi c Econom c Cooperation | eaders' neeting.

Teh, who has a degree in nonetary econonics fromthe London School of
Econom cs, broke into the | ocal corporate scene in 1991 through a reverse
t akeover of Aokam then a |l oss-naking tin mning conpany, with a famly-
owned conpany cal | ed Penbangunan Papan Lapi s (Sabah) Sdn Bhd.

In 1991, the company's profit was RML5 million. Three years | ater Aokam
posted a profit after tax of RMLO6 million and was touted as Sout h- East
Asia's nost efficient plywood producer. As earnings grew, so did the
conpany's share price and the stock quickly becane the favourite of
investors. It even had Robert Fl ening Hol dings, an international fund
manager, as its 19 per cent sharehol der back then

But things have since changed and the conpany is now 69 per cent owned
by Credit Suisse First Boston (Hong Kong) Ltd after it swapped outstandi ng
| oans into shares under Aokami s restructuring plan in 1998.

Aokam has been making | osses for the last four years and a plan to sel



51 per cent of the conpany to privately-held JS-Gate Corp Sdn Bhd was
terminated i n Septenber this year.
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