08/ 11/ 2001

"MoU on industrial sites within Asean needed

ASEAN nust cone to an understanding on the distribution of industries in
the region to avoi d excessive conpetition anong thensel ves, Prine M nister
Dat uk Seri Dr Mahat hir Mhamad sai d yesterday.

He said they nust agree to site certain industries in specific countries
so that conpetition would be mniml, though not to the extent of a
nonopol y.

The economi ¢ community would fail if they fought for each other's
mar kets i nstead of co-operating to tap the regional market of half a
billion people.

"If all countries want the sane industries, there will be only snal
national markets for each, not regional markets," he said at a | uncheon
tal k organi sed by the Asean Council on Petrol eum

Attended by over 800 international and Mal aysi an del egates, it was held
in conjunction with the 7th Ascope Conference and Exhi bition.

Dr Mahathir al so said Asean nmust stand together to defend its nmarket and
extract the best ternms fromits dealings with devel oped countri es.

It nust develop its own market and econom c wealth, and use its
cl oseness to maxinise the sourcing of its own needs fromw thin the
groupi ng.

He added that the Asean el ectrical and gas grid nust be nade a reality
as qui ckly as possi bl e.

These steps, he said, were the things which Asean could do to survive in
t he new econony.

"W survive by staying together. Alone we will fall, but together we
stand a chance. Each of us will be offered attractive propositions but we
will lose out if we break ranks,” he said.

He sai d anot her problemwas the hijacking of the market by foreign
corporations setting up so-called "national industries" which they owned.

Touchi ng on gl obalisation, the Prime Mnister said devel opi ng countries
shoul d be given a "handi cap” to conpensate for their weakness agai nst
devel oped economi es.

He added that the rate of globalisation should be staggered so that
devel opi ng countries need not conpletely give up protecting their
i ndustries but still have access to the markets of the rich.

Dr Mahathir said small businesses nust be protected, even if they were
not cost-efficient, because they are part of a society's identity.

"Variety is the spice of life. The spice is fast di sappearing as we stay
in Hlton hotels, eat McDonal d's hanmburgers, drive a Ford car, bank with
Citi bank and buy our househol d needs from Carrefour," he said to | aughter.

He added t hat devel oping countries already found it difficult to enter
est abl i shed mar ket s because brand names have becone so inportant.

He said gl obalisation may be good for businesses and consumers, but it
woul d not be | ong before national interests were sacrificed.

( END)
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