12 JuL 2001
MAHATHI R- ASEAN
ASEAN ECONOM ES MUST LEARN TO COVPETE

KUALA LUMPUR, July 12 (Bernamm) -- Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad said that Asean economies nust learn to |live and conpete
in a market made increasingly conmpetitive by the forces of globalisation
and |iberalisation.

Asean governnents, in particular, have to face up to the chall enges
posed by the rapid expansi on of el ectronic business (e-business), he said
in his foreward in the First Asean Tel econmuni cati ons M nisterial Meeting
(TELM N)/ Second Asean Tel econmuni cati ons Senior O ficers Meeting (TELSOV
souvenir programe book.

The Asean Tel ecommuni cations ministers will nmeet here tonorrow
Yest erday, the Second TELSOM was hel d where seni or Asean tel econmuni cati ons
officials met to discuss several issues relevant to the devel opment of the
communi cati ons sector.

Dr Mahathir said: "W need to address issues such as the taxation of
goods and services sold electronically, consuner protection, harnonisation
of regulatory franeworks and the creation of a trusted environnment for
trade to flourish."”

The prime mnister said that Asean econonmies nust strive to create
conpetitive network tariffs and cheaper access devices as well as rapidly
i ncreasi ng the nunber of people who have access to the Internet and thus
creating the critical mass necessary for e-business to flourish.

Asean groups Brunei, Canbodia, Indonesia, Laos, Ml aysia, Manmar, the
Phi i ppi nes, Singapore, Thailand and Vi et nam

Dr Mahathir said that by effectively addressing these i ssues, Asean can
significantly contribute towards reducing the digital divide and provide
the pre-conditions for noving towards a know edge- based econony.

He said the Asean Tel ecommunications Mnisters Meeting can play a vital
role in addressing and resol ving nany of the issues.

"The task is heavy but with the spirit of cooperation and coll aboration
that has guided all deliberations in the Asean forumso far, | am sure we
will be able to overcome many of the constraints that may cone our way."

In the long run, Dr Mahathir said, it will be to Asean's benefit to
nmeet the chall enges and remain conpetitive to keep abreast of gl obal
progr ess.

On the inaugural neeting, Dr Mahathir said it was not only tinely but
rel evant given that Asean as a regi on was focusing on how to transform
itself into a know edge- based econony.

He said the explosive growh of the Internet, coupled with the
conver gence of information and conmuni cations technology (ICT), is rapidly
changi ng the econom c and soci etal |andscape of nations including Asean.

"This digital revolution is inscrutably altering the way busi nesses are
transacted and the way governnents, businesses and the people are
i nteracting," he added.

The idea of an Asean Tel ecommuni cati ons Mnisters forumwas first
nmooted in March 2000 during an informal neeting of Asean Tel econmuni cati ons
M nisters at the APEC TELM N i n Cancun, Mexi co.

Fol | owi ng the Cancun decision, the first Asean TELSOM was convened in
Brunei in Cctober 2000. The first TELSOM | aid the foundation for the First
TELM N to be held in Kuala Lunmpur. -- BERNANVA
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