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THE Pahang Governnent is banking on the exi stence of good infrastructure,
political stability and the various incentives provided by the Federa
Governnent to transformthe State into an attractive |ocation for

mul tinationals, especially those produci ng petrochem cal s.

The Gebeng Industrial Area, 35kmnorth of Kuantan, is part of the
stretch in the Eastern Corridor being devel oped as the country's
petrocheni cal hub.

The construction of the East Coast Hi ghway is a najor advantage for
petrocheni cal players.

Once conpleted in 2003, it is expected to cut travelling time by nearly
one-third and will facilitate transportati on of petrochenical products
fromthe Eastern Corridor to the industrial centres in the West Coast and
ot her parts of the peninsul a.

Recently, the Governnent invested in the expansion of the Kuantan Port,
which is the main channel of product distribution for petrochenica
conpani es i n Gebeng.

Thi s expansion i ncludes a new petrochenical jetty as well as dedi cated
berthing termnals, which are in the pipeline.

Al these facilities allow for greater capacity and i ncreased speed in
t he handl i ng of shipnrents.

Al so, the Governnment has introduced partial |iberalisation of the
haul age i ndustry, which has been effective in enhancing the quality of
| and transportation.

Pet rochemni cal conpani es have al so been given the incentives to devel op
their facilities.

For exanpl e, BASF Petronas Chemi cals Sdn Bhd, which operates an
i ntegrated chem cal conplex in Gebeng, was granted the approval recently
to build and operate a 200m dedi cated berth at the port.

The Pahang CGovernnent places utnost inportant on creating a conducive
i nvestent climate.

Menteri Besar Datuk Seri Adnan Yaakob neets investors regularly to get
their feedback on issues that need to be addressed i medi ately by the
aut horiti es.

The aimis to make themconfortable with the investnent climate in the
State. The State Governnent enjoys good co-operation frominvestors.

Manuf acturers and nultinationals in Pahang have agreed to hel p convince
other investors to cone to the State.

Federati on of Mal aysi an Consuners (East Coast) chief Mchael A Jar said
manuf acturers here were confortable with the investrment clinmate in Pahang.

"This itself is already a drawcard. We will conplenent the State
Governnent's efforts to attract nore investors here."

He said the joint effort was inportant in view of the economc
si tuation.

Referring to a statenent by Prinme M nister Datuk Seri Dr Mahathir
Mohamad when openi ng the BASF Petronas integrated chenmi cal conpl ex
recently, he said: "The Prime Mnister stated that given the sl owdown in
the gl obal econony which is anticipated to |last |onger follow ng the
situation in the United States, the challenge to consistently attract a
steady streamof foreign direct investnment will be much nore daunti ng.

"Shoul d the uncertaintly continue to surround the gl obal econony, the
conpetition for a share in the FDI pie will certainly be even tougher with



nmore countries wooing a contracting pool of capital fund."

Petronas president and chief executive Tan Sri Mhd Hassan Mrican said
the conpany would Iike to encourage users of its petroleum products to set
up plants close to the BASF Petronas integrated chem cal conpl ex.

"W would Iike to turn the Eastern Corridor into a manufacturing
corridor.

"Instead of exporting our products, we will |ike our custonmers to cone
here and build their facilities in Kuantan," added Mohd Hassan, who is
al so the BPC chai r man.

The better logistics and infrastructure facililities, coupled with
support frominvestors, will provide further inpetus for the continued
growt h of petrochem cal as well as support industries in the Gebeng area.

* The witer can be contacted at suppl ement s@stp.com ny
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