14 JULY 2001
Mahat hir-Quality
M SI ANS' | NCOVE, QUALITY OF LI FE HAVE | MPROVED, SAYS DR M

PUTRAJAYA, July 14 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad said today that Ml aysi ans are enjoying higher incones and a better
quality of life.

He said Malaysia's Life Quality Index had increased from86.22 in 1980
to 112.03 | ast year.

He attributed the increase to better inconmes and their distribution,
wor k envi ronnment, transport and conmuni cation, education, housing and
culture.

Thi s was achi eved t hrough continuously providing social and
infrastructure facilities to people in urban and rural areas, he said in
his speech at the pre-Budget dial ogue session at the Prine Mnister's
Depart ment here.

Dr Mahathir, who is also Finance Mnister, said in 1995, 54.4 per cent
of the househol ds consi st of |owinconme group with a nmonthly income of |ess
than RML, 500 and in 1999, the group was reduced to 43.8 per cent.

He said the governnent's objective was to create a bigger mddle-incone
class, with a household income of between RML, 500 and RMB, 500 a nont h.

This group had increased from 32.2 per cent in 1995 to 37 per cent in
1999, he said.

Dr Mahathir also said the poverty rate had dropped significantly by 7.5
per cent in 1999 as conpared to 49.3 per cent in Peninsular Ml aysia al one
when the New Economic Policy (NEP) was |aunched in 1970.

He said the governnent was now focusing attention to tackle hardcore
poverty anong 1.4 per cent of the country's population in 1999.

He al so said the governnent had set aside a substantial allocation
under the current Eighth Ml aysia Plan (2001-2005) to boost the people's
i ncone.

He said 45.9 per cent of the allocation was for the econonic sector,
particularly for infrastructure, agriculture and industrial projects while
25.6 per cent was for education and housi ng programmes.
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