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BAE boosts bond with our aerospace industry

Fauzi ah | smai |

BAE SYSTEMS' track record in providing val ue- added aerospace partnership
programmes for Ml aysia's defence and aerospace industry underlines its
| ong-termconmitment towards the devel opment of our country's core

aer ospace engi neering capabilities.

Since the | ast Langkawi International Maritime and Aerospace (LIMA) show
in 1999, BAE SYSTEMS has further strengthened the bond with Mal aysia's
aerospace industry through a series of val ue-added aerospace contracts
related to worl d-beating systemns.

Conposite Technol ogy Research Ml aysia Sdn Bhd (CTRM), Ml aysia's
| eadi ng aerospace conposite manufacturer, signed a contract agreenent wth
BAE SYSTEMS in August this year to manufacture wing parts for the Airbus
A318, A319, A320 and A321 range of aircraft.

The contract, valued at RMLOO nillion for the first five years and up to
RVM6OO million in the longer termconfirnms CTRM as the Airbus Leadi ng Edge
and Trailing Edge conposite manufacturer in Malaysia through its wholly
owned subsi di ary conpany, Aero-Conposites Technol ogi es Sdn Bhd (ACT).

This nost recent contract conmes on the back of many others signed
bet ween BAE SYSTEMS and | ocal manufacturing conpani es such as SMEA and
SMEO on aerospace and defence-rel ated equi prent over the past 18 nonths.

In February this year, Sungai Bul oh-based aerospace engi neering
speci ali sts SMEA delivered the first batch of Ml aysi an- manuf act ured sub-
assenblies for the BAE SYSTEM5S AVRO RJ aircraft.

SMEA received the contract to produce AVRO RJ wi ng | eadi ng edges and
carriage assenblies in Cctober 1999. Over the first 10 nonths, pre-
production activities including the CNC progranmm ng of sone 500 det ai
parts, design and manufacture of 370 jigs, fixtures and special tools, and
devel opi ng the rel ated manufacturing process docunents, had all been
successful ly undertaken by SME Aerospace under gui dance of it UK-based
partner.

Martin Chandl er, BAE SYSTEMS vi ce-president for Ml aysia, said these
i nvestnents and partnerships are set to continue in line wi th BAE SYSTEMS
phi | osophy of Partnership in Action.

Underlying these partnerships is a true commitment to technol ogy
transfer.

"I'n working with Mal aysi an i ndustry BAE SYSTEMS has seen Mal aysia's
aerospace capability evolve froma manufacturing base into an advanced
technol ogy base that is a force to be reckoned with worl dw de.

"Already our Ml aysi an partners are bidding for and w nni ng hi gh val ue
contracts that go beyond standard conponent nachi ni ng and assenbly.

"Capabilities in conmposite materials, aerospace design-to-build and high
tech wing technol ogi es are all becom ng comonpl ace in Mal aysia thanks to
t he dedi cati on and commitnment of |ocal teans.

"BAE SYSTEMS enters the newnmillenniumwi th a firmconmitnment that the
rel ati onshi ps between the conpany and its partners in Malaysia will
continue to flourish," he said.

Drawn toget her froma range worl d-1eading aircraft and defence equi pnent
manuf acturers over the past four decades, BAE SYSTEMS is renowned for its
technol ogi cal prowess, innovation, strong custonmer relations and success
in form ng partnershi ps across industrial and international borders.

In the two years since Prime Mnister Datuk Seri Dr Mbhathir Mohanad
unvei |l ed BAE SYSTEMS, new brand at LI MA 99, the conpany has gone through



signi ficant changes.

BAE SYSTEMS chairman Sir Richard Evans said "over the past two years,
BAE SYSTEMS has undergone a transformation in line with our strategy to
develop into a gl obal systemnms, defence and aerospace busi ness.

"As we gather once again at LIMA | ampleased to state that BAE SYSTEMS
has devel oped into a business with remarkabl e gl obal coverage and with the
hi ghest | evels of capability in delivering integrated systens sol utions
for our customers,” he said.

Together with its partners, BAE SYSTEMS has played a crucial role in
many worl d-cl ass aerospace and def ence programmes.

Covering both European and trans-Atlantic partnerships, BAE SYSTEMS
i nvol verment is exenplified by progranmes such as Airbus, Eurofighter
Typhoon, Storm Shadow and Harri er.

It is the success of these rel ationships that has provided the
foundations for future devel opnents such the Airbus A380; the next
generation mlitary airlifter, A400M and the beyond visual range air-to-
air mssile, Meteor.

Such partnerships allow the conpany to offer its custoners a choice of
solutions to neet their requirenents and satisfy any systens needs that
they m ght have on land, at sea and in the air

BAE SYSTEMS continues to be a sought-after partner because of the skills
of its enployees and the conpany's high-level of technical capability.

By working with the best people and conpanies in the business, BAE
SYSTEMS devel ops and delivers capabilities, both individually and in
partnership, to neet the nost conpl ex and demandi ng requirenments of its
cust oners.

Conti nued i nvestnent in technol ogy, programes and rel ationships will
ensure that BAE SYSTEMS and its partners remain at the heart of high
technol ogy devel opnents well into the future.

By generating critical mass in key technol ogi es, BAE SYSTEMS has created
a central focus for research and devel opnent investnent.

The conbi ned know how, allied to systens capabilities and enhanced
financial strength, will enable the conmpany to work as, and be seen as, an
essential partner in any major global aerospace or defence programe in
the future.
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